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CHEN MUHUA THANKS ASIAN, AFRICAN AMBASSADOR 


OW181853 Beijing XINHUA in English 1654 GMT 18 Apr 86 


[Text] Beijing, April 18 (XINHUA) -- Chinese State Councillor Chen Muhua, on behalf of 
President Li Xiannian, today thanked the governments and peoples of six Asian and 
African countries for the warm reception that they extended to President Li during his 
recent travels. Chen gave a banquet at the State Guesthouse here this evening for the 
envoys of Bangladesh, Sri Lanka, Egypt, Somalia, Madagascar and Pakisten, and their 
wives. 


She described President Li's tour as a great success. Chen said President Li exchanged 
views with leaders of those countries on the growth of bilateral friendly relations and 
cooperation, and international issues of common interest, thus further exploring new 
ways for strengthening cooperation for mutual benefit. She said the Chinese Government 
and people have always attached great importance to developing friendship and 
cooperation with the Third World, including the above-mentioned countries. "I am sure 
that our friendship and cooperation will be further strengthened through our common 
efforts,'"' she added. 


On behalf of the other guests, Jean Jacques Maurice, ambassador of Madagascar to China 
said that President Li Xiannian's visit to Africa showed the Chinese people's friend], 
feelings toward the African people. "So it is a great honor and pride for us," he 
added. He said President Li's visit indicated that the relations between China and 
those countries have entered a new stage and also showed China's aspiration to 
strengthen its unity and cooperation with the Third World countries. 


WORLD BANK, IDA CREDIT TO BOOST PRC TRANSPORT 


OW18103€ Beijing XINHUA in English 0833 GMT 18 Apr 86 


[Text] Washington, April 17 (XINHUA) -- The World Bank and the International 
Development Association (IDA) today announced 230 million U.S. dollars in credit to 
help China increase its railway capacity in four southeast and southwest provinces. A 
loan of 160 million dollars and an interest-free credit of special drawing right (SDR) 
63 miltion (70 million dollars) from the two organizations will go toward a 
577.5-million-dollar project involving China's Sichuan, Guizhou, Fujian and Jiangxi 
provinces. The government of China will provide 347.5 million dollars to the project. 
According to the World Bank, the transport of agricultural and mining products will 
improve with the upgrading and electrification of the 456-kilometer Chongqing-—Guiyang 
line in the southwest and the 704-kilometer Yingtan-Xiamen line in the southeast. The 
World Bank loan is set for 20 years with variable annual interest rate now at 8.5 
percent. The IDA credit will be paid back in 50 years. 


BEIJING INTERNATIONAL BOOK FAIR IN SEPTEMBER 


OW181242 Beijing XINHUA in English 1218 GMT 18 Apr 86 


[Text] Beijing, April 18 (XINHUA) -- China is to hold the first Beijing International 
Book Fair in September this year, Vice-Minister Wu Mingyu, of the State Science and 
Technology Commission disclosed here today. Wu said, Li Peng, vice-premier and 
concurrently minister in charge of the State Education Commission, is  honourary 
chairman of the organizing conmittee. 
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Wu Mingyu, chairman of the organizing committee of the book fair, said that the program 
is jointly sponsored by the Education, Science, Culture and Public Health Committee of 
the National People's Congress, the State Education Commission, the Ministry of 
Culture, the Council for the Promotion of International Trade, as well as the State 
Science and Technology Commission. 


Chen Weijiang, president of the China National Publications Import and Export 
Corporation which has been put in charge of the details of the program, said, by now, 
500 publishing houses and companies from about 30 countries have decided to take part 
in the book fair, among them, 150 are from China. Displayed at the book fair will be 
40,000 to 50,000 kinds of books on natural science, applied techniques, social science, 
humane studies, etc., published in the recent two years, covering about 5,000 square 
meters. 


China National Publications Import and Export Corporation is the largest company in 
China to trade books, newspaper and periodicals, musical and recording products, etc., 
and have trading relations with about 1,000 publishing houses, academic institutions of 
over 100 countries and regions. The corporation imported about 100,000 kinds of books 
and 27,000 species of newspapers and periddicals last year. In recent years, the 
corporation held about 90 foreign book exhibitions and film shows in provinces, 
municipalities and autonomous regions across the country. 


PRC CONTINUES TO MODERNIZE MARINE SALVAGE NETWORK 


HK180359 Beijing CHINA DAILY in English 18 Apr 86 p 3 
[By staff reporter] 


[Text] A large-scale marine salvage network covering China's 3,000-kilometre-long 
coastline has been credited with rescuing a total of 200 ships in distress and saving 
81 lives in and outside China's coastal waters over the past five years. The China 
Salvage Company, which now managers a fleet of 200 vessels with a total workforce of 
8,000, was responsible for "pulling 41 foreign-registered ships out of difficulties and 
saving the lives of 19 foreigners,’ CHINA DAILY was told. 


The company, which has become a signatory member of the International Convention on 
Maritine Search and Rescue, now has 17 marine salvage centres in key ports from 
Qinhua.igdao in North China to Sanya Harbour on the southern tip of Hainan Island in the 
South China Sea. From them it can dispatch rescue teams ranging from the massive 
2,500-ton floating crane S/S Dali to remote-controlled submarine searchers. Its 
submarine salvage technique has developed rapidly. The company now has more than 80 
divers holding international certificates and is training still more at its divers’ 
school in Shanghai. 


While continuing to develop a modernized air, sea and underwater salvage system 
complete with helicopters, speedboats, submarine detectors and up-to-date 
communications facilities, the company has already extended its scope of operations to 
as far away as Dutch Harbour in Alaska, the Persian Gulf, and Suez Canal where its 
20,000-hp trawlers are playing a key role in shipping some "extra-large or extra-heavy 
cargo that could not be handled by ordinary freighters," Wu Nong, the company's 
operation director, toi’ CHINA DAILY. The company's fleet has salvaged 106 vessels 
from the sea bottom. The success rate of its rescue and salvage operations has 
exceeded 96 percent over the past five years, Wu added. 
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MINISTER OPENS BEIJING ELECTRONICS EXHIBIT 


OW181813 Beijing XINHUA in English 1629 GMT 18 Apr 86 
("Internepcon China'86 opens in Beijing" -- XINHUA headline] 


[Text] Beijing, April 18 (XINHUA) -- Over 250 manufacturing firms from 12 countries and 
regions are displaying their sophisticated electronics and semiconductor production 
equipment at an exhibition which opened here today. On show are exhibits including 
printed circuit board production lines, optical electronics testing and examination 
instruments and semiconductor parts. The show is housed at the China International 
Exhibition Center on the eastern outskirts of the capital. The exhibition was 
organized by the Cahners Exposition Group of the U.S. A senior official from the group 
said that more and more American firms are eager to establish links with the Chinese 
market as the United States has relaxed restrictions on high-technology exports. More 
than 50 U.S. firms are attending the exhibition, ranking the first among the 
participants, he added. 


The multilayer printed circuit board production line is displayed for the first time in 
China, according to an official from the Electronics Industry Ministry. Electronics 
Industry Minister Li Tieying cut the ribbon to open the exhibition. During the 
seven-day show, the participating firms will hold seminars on more than 40 topics and 
carry out out technical exchanges with their Chinese. 


INTERNATIONAL FISH-RAISING COURSE OPENS IN WUXI 


OW181725 Beijing XINHUA in English 1536 GMT 18 Apr 86 


[Text] Nanjing, April 18 (XINHUA) -- The sixth fish-raising course for trainees from 13 
developing countries was opened today in Wuxi in east China's Jiangsu Province. 
Twenty-six students from Asian, African and Latin American countries will study for 
four months at the Asian-Pacific Fish-Raising Center located on Lake Taihu in Wuxi, a 
nationality renowned fish-breeding center and scenic spot. 


The center was set up in 1981, and jointly run by China and the United Nations 
Development Program (UNDP) and the Food and Agriculture Organization of the United 
Nations (FAO). Over the past five years, the center has trained 109 people from 14 
déve!oping countries, according to officials at the center. 


Trainees will study official breeding, disease prevention and treatment, and 
management. Beside lectures, they will also do field work and make investigation in 
Shanghai and Guangdong Province. 


WORLD BANK EXTENDS LOAN FOR HUNAN ORCHARDS 


0OW181801 Beijing XINHUA in English 1622 GMT 18 Apr 86 


[Text] Changsha, April 18 (XINHUA) -- Central China's Hunan Province is building new 
orchards with World Bank loans to boost orange supplies to Chinese and foreign markets, 
a provincial official said here today. The orchards, covering 13,300 hectares, will 
produce 50,000 tons to oranges a year when completed by 1989. 


The World Bank has extended 250,000 U.S. dollars in interest-free loans’ for 
construction of the orchards in seven countries in western Hunan. Moreover, the 
provincial government has raised two million yuan (about 660,000 U.S. dollars) for the 
project. 
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Local peasants opened 2,700 hectares in the first quarter of this year, the official 
said. Work will begin later this year on three fruit-storage facilities in western 
Hunan, known in China as the "land of fruit". 


UNESCAP CONCERNED ABOUT RAPID URBANIZATION 


OW181038 Beijing XINHUA in English 0850 GMT 18 Apr 86 


[Text] Bangkok, April 18 (XINHUA) -- Rapid urbanization in big Asia-Pacific cities may 
lead to anarchy and chaos, warned the United Nations Economic and Social Commission for 
Asia and the Pacific (ESCAP). The warning was contained in a study report prepared by 
the commission for the 42nd session of ESCAP to be held in Bangkok from April 22 to May 
2. The report deals mainly with human resources development. It predicts that by the 
year 2000, 15 Asian-Pacific cities will emerge with populations ranging from over 10 
million to 20 million. 


China's Shanghai will lead the parade of megacities with a projected population of 25.9 
million, followed by Japan's Tokyo -- 24.2 million, China's Beijing -- 22.8 million, 
India's Bombay -- 17.1 million, India's Calcutta -- 16.7 million, Indonesia's Jakarta 
-— 16.6 million, South Korea's Seoul -- 14.2 million, India's Madras -- 12.9 million, 
Pakistan's Karachi -- 11.8 million, India's New Delhi -- 11.7 million, Iran's Tehran -- 
11.3 million, Japan's Osaka -- 11.1 million, and Bangladesh's Dhaka ~-- 10.2 million. 


By the end of this century, the report says, some 1.4 billion out of the projected 
regional population of 3.4 billion will be crowding in cities. "In the early part of 
the next century, the emerging possible scenarios are frightening," it adds. The U.N. 
body urged government leaders and metropolitan planners not to delay any longer the 
decision and action on what kind of city of the future they want their people to live 
in. 


The ESCAP report considers improving urban transport an important factor in fostering 
orderly growth cities. "The physical structure of a city, its size and sprawl, its way 
of life and character, are all dependent upon the nature and quality of the urban 
transport system," it says. "Walking is the cheapest and may be the healthiest mode of 
urban transport,"’ the report says. 


NONALIGNED MINISTERIAL CONFERENCE CONTINUES 


Adopts Economic Resolution 
OW202110 Beijing XINHUA in English 1519 GMT 20 Apr 86 


[Text] New Delhi, A’ ~il 20 (XINHUA) -- The Non-Aligned Movement (NAM) countries today 
adopted an economic .‘eclaration at their ministerial conference, emphasizing a direct 
link between peace, disarmament and development. The declaration strongly condemned the 
use of economic measures by some developed countries as a means of exerting economic 
and political coercion against developing countries, and stressed the need for the 
international community to put an erd to such practice. 


The participants expressed their firm conviction that the global negotiations remained 
the most important and comprehensive endeavor of the international community for the 
restructuring of international economic relations, and urged the developed countries to 
demonstrate the necessary political will to enable the launching of global negotiations. 
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Referring to the lack of progress in bringing about an effective reform of the 
international monetary and financial system, the ministers emphasized the need for the 
early convening of an international conference on money and finance for development 
proposed by the 7th NAM summit. They expressed deep concern at the continued decline in 
the prices of commodities exported by developing countries and the deterioration in 
their terms of trade. "There had been an intensification of protectionist measures and 
almost one third of the exports of developing countries to develop countries continued 
to face barriers of one kind or the other," the declaration said. 


The ministers stressed that strengthening the collective self-reliance of developing 
countries would reduce their dependence on the developed countries and enable them to 
play a more dynamic role in sustaining world growth and development. Emphasizing the 
role of science and technology for promoting the development of the developing 
countries, the ministers called upon interested developing countries to evolve a 
cooperative approach for the sharing of experience capable of furthering the 
acquisition, transfer and absorption of technologies from the north. 


Adopts Political Declaration 
OW202158 Beijing XINHUA in English 2029 GMT 20 Apr 86 


[Text] New Delhi, April 20 (XINHUA) -- The political declaration adopted here this 
morning at the ministerial meeting of the coordinating bureau of the non-aligned 
countries called for a comprehensive treaty on complete prohibition of nuclear weapon 
tests. The declaration stressed "the urgent need for a comprehensive treaty on the 
complete prohibition of testing of all types -f auclear weapons in all environments by 
all states."" It pointed out that the accumulation of weapons, particularly nuclear 
weapons, "constitutes a threat for the future of mankind." The time has come "to put an 
end to this situation,” it said. The foreign ministers strongly appealed to 
nuclear-weapon states, particularly the superpowers and their allies, "to refrain from 
taking any measures aimed at developing, testing or deploying weapons and weapons 
systems in other space" -- the common heritage of mankind. 


In the political declaration, the ministers noted with deep copncern that the 
international political situation had been "further aggravated," conflicts, disputes 
and instability in many regions had "persisted." They said that "there is increasing 
recourse to the use of threat of force, aggression, occupation, pressure, economic 
coercion and interference" in violation of the principles of the U.N. Charter. The 
ministers condemned "all terrorist activities, whether perpetrated by individuals, 
groups or states,"' and resolved to counter them by every legal means possible. At the 
same time, they pointed out that the legitimate struggle of peoples under colonial and 
racist regimes and all forms of foreign domination and occupation, can in no way be 
considered or equated with terrorism. 


Reviewing the situation in Southeast Asia, the ministers expressed grave concern at the 
continuing conflicts and tension in the region. They reaffirmed their "support for the 
principles of non-interference of sovereign states and inadmissibility of the use of 
force against sovereign states." 
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They stressed the urgent need to de-escalate the tensions in the region "through a 
comprehensive solution” and called for "the withdrawal of all foreign forces, thus 
ensuring full respect for the sovereignty, independence and territorial integrity of 
all states in the region, including Kampuchea." 


The ministers welcomed the attitude of the Korean people in their efforts to reunify 
their homeland peacefully and to do so without any foreign interference, by means of 
dialogue and consultation between North and South. 


The ministers agreed that the situation in Afghanistan "could have dangerous 
consequences" for the peace and security of the region and reiterated their call for a 
political settlement "based on the withdrawal of foreign troops" from Afghanistan. 


Voicing their concern over the continuous escalation of the great powers' military 
presence in the Indian Ocean, the ministers reaffirmed the determination of the 
Non-Aligned Movement to attain the objective of making the Indian Ocean a zone of peace. 


The ministers condemned Israel's continued practice of “aggressive and expansionist 
policies" in the Middle East and called for a just and comprehensive peace settlement 
to the Middle East crisis based on "Israel's total and unconditional withdrawal from 
all the occupied Arab and Palestinian territories." 


On the role of the non-alignment, the ministers observed that the movement had "played 
a vital and catalytic role" over the yrars in efforts to promote peace an peaceful 
coexistence, independence, disarmament, economic growth of developing countries and the 
struggle for an equitable world economic order. The vowed to continue to be committed 
to the policy of nonalignment, based on the principles and objectives of the struggle 
against imperialism, colonialism, neo-colonialism, apartheid, racism, and all forms of 
foreign aggression, occupation, domination, interference or hegemony, as well as 
against great power or bloc policies. 


Ministerial Meeting Concludes 
0W202116 Beijing XINHUA in English 1445 GMT 20 Apr 86 


[Text] New Delhi, April 20 (XINHUA) -- The ministerial meeting of the Coordinating 
Bureau of non-aligned countries concluded here today after adopting two declarations on 
political and economic issues. The political declaration calls for a comprehensive 
nuclear arms ban, condemns terrorism and supports the just cause of southern African 
and Palestinian peoples. The economic document calls for more South-South cooperation, 
the reform of the international monetary and financial system and the establishment of 
a new world economic order. 


XINHUA Analysis Views NAM 
0W202105 Beijing XINHUA in English 1638 GMT 20 Apr 86 


{"Analysis: Viability and Limitation of Non-Aligned Movement (by Tan Renxia)" -- 
XINHUA headline] 


[Text] New Delhi, April 20 (XINHUA) -- The outcome of the ministerial meeting of thre 
Non-Aligned Movement (NAM) in the past four days testifies to its viability ana 
limitation. 
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In the political and economic declarations adopted at the concluding session today, the 
ministers urge major nuclear powers to stop nuclear arms race, condemn the U.S. 
bombings of Libya, support the just cause of the Southern African and Palestinian 
peoples, and put forward some positive proposals on South-South cooperation and 
North-South dialogue. 


The achievements would have been more impressive if the diverse views and interests 
among the member countries of NAM had been accommodated to a consensus. The final 
results of the meeting merit a reappraisal of the role played by NAM in the 
international arena. 


Twenty-five years have passed since the NAM emerged as an important moral and political 
force in the world. Its membership has increased from 25 to 101. What binds the 
non-aligned countries is their common aspiration for peace, independence and 
development. They have made unabated efforts for disarmament, detente and a new 
international economic order, and contributed a lot to the struggle against 
imperialism, colonialism and racism. However, the NAM could not take a strong and 
united position on certain important issues owing to factors in and outside the 
movement. 


The confrontation between the United States and the Soviet Union has its impact on the 
movement. Both of them are trying to turn the movement into a course conducive to 
their respective strategic benefits and the non-aligned countries have different 
relations with each of them. Although they unanimously condemn the U.S. bombings of 
Libya, they gave different response to the Libyan appeal to cut off their political and 
economic links with the United States. What is more, on the Afghan issue, many 
non-aligned countries condemned the Soviet military occupation, some kept silent, a few 
defended the occupation. 


The members of NAM comprise countries of different political systems and diverse 
economic and social conditions. It is only natural to have diverse opinions on the 
issues NAM is facing. What is vital for the movement is to seek common ground in a 
wider perspective so that it can effectively play its role as a viable strength for 
peace, independence and development. 


SOVIET, GDR LEADERS MEET IN EAST BERLIN 


OW210130 Beijing XINHUA in English 0125 GMT 21 Apr 86 


[Text ] Berlin, April 20 (XINHUA) -- Democratic German and Soviet leaders Erich 
Honecker and Mikhail Gorbachev in a meeting here today discussed the ways and means for 
further strengthening cooperation between Socialist Unity of Germany (SED) and the 
Soviet Communist Party. 


Gorbachev is here attending the llthe Congress of the SED, the ruling party of the 
German Democratic Republic, which opened last Thursday. It is the first time that 
Gorbachev has made appearance at the party congress of a Warsaw Pact member country 
since he became the Soviet Communist Party Chief in March last year. 


The official Democratic German news agency ADN said that during the meeting today, the 
two leaders also exchanged views on current international issues. No details were 
given about their discussions. 
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FURTHER REACTION TO U.S. ATTACK ON LIBYA 


XINHUA on U.S. Motive 


0OW190826 Beijing XINHUA in English 0803 GMT 19 Apr 86 


["News Analysis: U.S. Motive Behind Attack on Libya (by Bao Guangren)" -- XINHUA 
headline] | 


[Text] Washington, April 18 (XINHUA) -- The United States has tried to justify its air 
raid on Libya as an act of "self-defense" which it said was aimed at “terrorist 
infrastructure", but denied that Mu'ammar al-Qadhdhafi was a “direct target"' of the 
U.S. action. According to reports from the Libyan capital of Tripoli, however, 
Al-Qadhdhafi's residence was seriously damaged during the air strike. His 15-month old 
adopted daughter was killed and two of his sons were wounded. Al-Qadhdhafi himself 
survived the raid. 


From what U.S. officials and press reports said about the strike, one cam be led to the 
conclusion that Al-Qadhdhafi was a target of the U.S. attack and that it has been and 
still remains the prime objective of the official U.S. policy to overthrow the Libyan 


leader. 


It was disclosed that the strike plan called for at least one F-111 bomber to blast 
Al-Qadhdhafi's compound with four 2,000-pound bombs. The blasts couid damage 
everything in the vicinity. One U.S. official was quoted by THE WASHINGTON POST today 
as saying that "we hoped we would get him." The paper also said that the U.S. National 
Security Council had even drafted a statement for administration use describing 
Al-Qadhdhafi's death, should it happen, as "fortuitous." U.S. leaders also used harsh 
languages to describe the Libyan leader and even called him names. 


At a Pentagon news briefing, reporters raised the question as to whether dropping four 
2,000-point bombs on the Libyan leader's compound violated the executive ban signed by 
former U.S. President Gerald Ford in 1976 which prohibits any U.S. attempt to 
assassinate foreign leaders. The Pentagon spokesman certainly dared to admit it. But 
the problem is there. 


At a news conference Thursday, U.S. Secretary of State George Shultz, when asked if the 
U.S. raid would prompt a coup in Libya, replied that “if a coup takes place, that's all 
to the good," adding that the purpose of the raid was to unseat Al-Qadhdhafi. 


U.S. Ambassador to the United Nations Vernon Walters also confirmed that the purpose of 
the strike was to encourage Al-Qadhdhafi's opponents. "I think what we did the other 
night would cause those people to have new hope,” he sid. 


Two days after the U.S. raids, a senior White House official was quoted by THE NEW YORK 
TIMES as saying that the Reagan administration had kept periodic contacts with 
Al-Qadhdhafi's opponents over the past severa| years. He indicated that the efforts 
had not gone far, but they were continuing. He said “pockets of opposition" exist, 
particularly in the Libyan military. 


The United States has on many occasions tried to topple a legitimate foreign government 
by force. So it is nothing unusual if it wanted to topple the Libyan leader this time. 
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'Tarnished' U.S. Image 
OW202147 Beijing XINHUA in English 1934 GMT 20 Apr 86 


["U.S. Relations with Arab States Further Estranged After Bombing of Libya (by Chen 
Ruining)" -- XINHUA headline] 


[Text] Cairo, April 20 (XINHUA) -- The U.S. air strikes Tuesday at the Tripoli and 
Benghazi in Libya have further estranged U.S. relations with almost all Mideast 
countries, except Israel which hailed the bombing. Official reactions from Arab and 
Islamic countries ranged from "strong condemnation" to "grave concern". Most countries 
asked for ‘restraint’ on both sides, depending on their existing relations with the 
U.S. and Libya. Massive anti-U.S. demonstrations took place in Syria, Iran and other 
hardline Arab states, while the demonstrators were restrained by the governm ats of 
moderate Arab countries such as Egypt and Jordan. What is more important is the image 
of the U.S. tarnished by its bombing of an Arab state. While the U.S. talked about 
anti-terrorism, it had some sympathy among some Arab people. But when it resorted to 
bombing to kill the people of an Arab state under the pretext of fighting terrorism, 
the U.S. lost their sympathy and pan-Arab siationalism surfaced. 


In Jordan, the U.S. bombing is seen as a setback for the Middle East peace process. 
The U.S. claimed itself as a mediator in the Arab-Israeli conflict. But whether the 
U.S. can play such a role properly is more doubtful after the U.S. started killing 
people of an Arab state with its F-11l1 bombers. The government of Egypt, which has the 
worst relations with Libya among Arab countries, while deploring the U.S. raid, offered 
to sent Libya a medical team and relief material for the injured Libyans. 


It is seen as a matter of course that all member states of the Arab League agreed to a 
proposal to hold an Arab summit meeting to discuss the U.S. air attack in the next few 
days. If the summit is convened, the U.S. will certainly be censured in its resolution. 


However, the U.S. bombing does not dissolve the divergence within the ranks of the Arab 
countries as it is shown in preparing the agenda for the summit. While Libya and some 
other Arab states insist that the summit should discuss the U.S. bombing only, Saudi 
Arabia, Kuwait and some other Gulf Arab states asked for the inclusion of the flare-up 
of the Iran-Iraq war threatening their own security to be included also in the agenda. 


While the U.S. bombing further estranged the U.S. relations with Arab states, it does 
not make the Soviet relations with the Arab states closer. Several days prior to the 
U.S. bombing, Moscow reportedly withdrew its warships from Libyan waters. Kuwait daily 
AL RA'Y AL-'AMM asked why the Soviets retreated just before the armed conflict? 
Moscow's action is not surprising as its objective is only to divide the sphere of 
influence with the U.S. and it dares not offend the U.S., the paper said. 
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U.S. Pays ‘Dearly' 
OW202000 Beijing XINHUA in English 1956 GMT 20 Apr 86 
["U.S. Pays Dearly for Raid on Libya (by Rui Vingjie)" --XINHUA headline] 
[Text] Amman, April 20 (XINHUA) -- The U.S. raid on Libya has hurt the pride of the 
Arabs, thwarted the aspirations for a peaceful settlement of the Mideast problem and 
impaired U.S. own prestige, observers here noted. They held the view that bombs fallen 


ino Tripoli have made U.S. President Ronald Reagan's proposals on Mideast peace utterly 
worthless. 


The Jordanians, who have been describea as moderates. : nraged. Seven Jordanian 
Organizations, including the associations of journa': -ts ‘agineers, teachers, and 
medical doctors, have issued a statement declarin -hat the United States, as a 
superpower, "is no more now a supporter of peace but | iec of peace." Just as an 


Amman paper has pointed out, superficially, the U.S. rasa of Libya seems to have no 
connections with the Middle East peace process. But, the paper’ said, the American 
bombs have exploded away the veil over the hypocritical words of peace. 


Observers noted that those Jordanians who had still pinned their hopes on the Americans 
for pressurizing the Israelis in favour of the Middle East peace process have been 
disiliusioned. The U.S. bombs are the eye-openers. It is the view shared by many 
Jordanians and Palestinians as well that the Americans will continue to contact with 
some Middle East countries to keep up the peace process out of strategic considerations 
in their contention with the Soviet Union. But, they say, now the Americans will no 
more be trusted by the Arab people. 


The Americans have paid dearly for the raid on Libya. 


Raid 'Prcbe' for Moscow Reaction 


OW201705 Beijing XINHUA in English 1645 GMT 20 Apr 86 


{["News Analysis: U.S. Raids on Libya -- A Probe for Moscow's Reaction (by Mei 
Zhengmin) -- XINAUA headline] 


[Text] Beijing, April 19 (XINHUA) -- The large-scale U.S. air raids on Libya on April 
15, the biggest American military operation since the Vietnam terrorism, were carried 
out under the pretext of “opposing terrorism", but to a certain extent they were also a 
probe for Moscow's reaction to the U.S. bombings. Since their Geneva summit last 
November, the two superpowers have somewhat re.djusted their tactics and strategies 
toward each other. 


Moscow wants a more favorable international environment for "speeding up (Soviet) 
social and economic development" through economic and social reforms. It has therefore 
launched one peaceful offensive after another against Washington. 


Being fully aware of Moscow's intentions, the United States has categorically turned 
down the Soviet request to stop its nuclear tests and the Strategic Defense Initiative 
program. On the contrary, the United States has increased its military strength so as 
to ~ain an upper hand over Moscow militarily. Meanwhile, Washington has stepped up its 
rivalry with Moscow in various "hot spots" in «> orld. 
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In his policy statement to the Congress on March 14, U.S. President Ronald Reagan put 
forth a strategy to push back rather than contain Soviet influences in the world so as 
to regain its lost ground. Since late February, the U.S. administration has provided 
the anti-government forces in Nicaragua with a 100 million dollar aid and held joint 
military exercises with Honduras as a threat to the Nicaraguan Government. 


On March 24 and 25, the U.S. Sixth Fleet maneuvering in the Mediterranean bombed SAM-5 
missile bases in Libya and attacked Libyan patrol boats. By so doing, Reagan wanted to 
test how Moscow would react, the Paris weekly '"'AL-MUSTAQBAL" pointed out. On March 30, 
the U.S. administration announced it would provide the anti-government forces in Angola 
with sophisticated Stinger ground-to-air missiles. The announcement represented 
another escalation of the U.S. regional policies. The U.S. air raids on Libya were not 
an isolated action. 


In a statement on April 15, the Soviet Government said the U.S. attack on Libya would 
affect the Soviet-U.S. relations and that the Soviet Union could no longer attend the 
meeting of the two foreign ministers scheduled in May. If Washington does not stop 
similar actions, the statement said, the Soviet Union had to draw even more profound 
conclusions from the developments. This is the simple way Moscow reacted toward the 
U.S. raids on its ally Libya. 


Gorbachev: Raid Will Affect Ties 
OW181922 Beijing XINHUA in English 1908 GMT 18 Apr 386 


[Text] Berlin, April 18 (XINHUA) -- Soviet leader Mikhail Gorbachev today warned that 
the latest U.S. air raids on Libya would affect Soviet-U.S. relations and Eat-West ties 
as a whole. In an address to the llth Congress of the Socialist Unity Party of Germany 
which opened yesterday, Gorbachev reaffirmed solidarity with Libya "in words and deeds" 
and said that the U.S. air strikes against Libya as well as America's refusal to join a 
Soviet moratorium on nuclear tests were doing direct harm to dialogue between the 
Soviet Union and the United States and East-West dialogue in general. Soviet-American 
relations cannot develop independently of Washington's behavior in the international 
arena and the subsequent developments, Gorbachev added. The Soviet leader said 
Washington bears a grave responsibility for its military actions, which were leading to 
a serious worsening of the situation in the world. 


The United States launched the air strikes early Tuesday on charges of Libyan 
involvement in series of terrorist attacks on U.S. targets. Washington wanted to teach 
a lesson in order to force the Arab countries to give up their struggle for a just 
settlement of the Middle East conflict, but it resulted in a bankruptcy of the American 
policy in the region, Gorbachev said. . 


Gorbachev, in his speech to the first party congress of a Warsaw Pact country he has 
attended, also proposed "substantial reductions" in conventional armaments and forces 
in Europe. He suggested that both the Warsaw Pact and NATO substantially cut all 
components of land forces and tactical air forces in Europe, including those of the 
United States and Canada. 
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The cuts should cover the territory of the entire Europe from the Atlantic Ocean to the 
Ural Mountains and be reliably supervised, the Soviet leader said. ‘The formations and 
units to be reduced should be disbanded and their weaponry either destroyed or stored 
in national territories," he added. The formulation of the above-mentioned question 
will make it possible to cut the knot which has strangled central Europe’ troop 
reduction talks in Vienna for many years, Gorbachev said in his speech, but he did not 
elaborate. 


The Soviet leader also reassured all West Europeans that his country "will never and 
under no circumstances begin armed operations against Western Europe unless we or our 
allies become targets of a NATO attack." 


USSR Still Hopes for Meeting 
OW210312 Beijing XINHUA in English 0228 GMT 21 Apr 86 


[Text] Berlin, April 20 (XINHUA) -- Soviet leader Mikhail Gorbachev said today that he 
is still prepared to meet U.S. President Ronald Reagan this year, but there must be a 
"suitable atmosphere in internationa! relations" for such a meeting. Gorbachev made 
the statement in Potsdam when he was visiting the Cecilienhof Palace where the famous 
Potsdam Agreement was signed in 1945. 


Asked by a Federal German television reporter about the chances of his summit with 
Reagan following the Nevada nuclear tests and American air attack on Libya, Gorbachev 
replied that for a new meeting with the U.S. President to take place, there must be a 
suitable atmosphere for the meeting to take a fresh step forward. 


"If the United States realizes it is necessary to take this path, we are ready. If it 
goes on as it is today, trying to poison the atmosphere and heighten the tensions, this 
will throw a shadow over any future meeting," Gorbachev warned. The Soviet leader said 
that this should be considered by the United Stetes rather than the Soviet side which 
is prepared for serious steps. "We are ready to take a realistic step toward peace," 
he added. 


Gorbachev, who has been in Democratic Germany to attend the llth Congress of the German 
Socialist Unity Party since April 16, proposed for a reduction of conventional weapons 
in Europe when he was addressing the Congress on April 18. 


UNSC Fails To Adopt Resolution 
OW191822 Beijing XINHUA in English 1435 GMT 19 Apr 86 


[Text] United Nations, April 18 .(XINHUA) -- The U.N. Security Council wounded up its 
seventh meeting this evening without adopting a resolution on a complaint by Libya and 
others on the latest U.S. "military aggression" against Libya. However, a draft 
resolution sponsored by the Congo, Ghana, Madagascar, Trinidad and Tobago, and the 
United Arab Emirates is expected to come before the Council for a vote next Monday. 
The draft circulated among delegates and journalists this afternoon would have the 
Security Council "strongly condemn the armed attacks by the United States of America in 
violation of the Charter of the United Nations and the norms of international conduct." 
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Calling on the United States to "refrain forthwith from any attacks or threats 
thereof," the draft also “condemns all terrorist activities whether perpetrated by 
individuals, groups or states." 


U.N. diplomatic sources say that although there may be a majority or the required 
quorum of nine votes from the member nations in support of the draft, it is destined to 
be vetoed by the United States if not opposed by Britain and the other three Western 
nations altogether. 


Ali Treiki (spelling of name as received] Libya's new ambassador to the United Nations 
who arrived here from Tripoli yesterday, displayed some photographs of dead children 
whom he called "the innocent victims of so-called ‘American civilization'" in his 
speech before the council. The Palestine Liberation Organization was also one of the 
six speakers at the council's debate today. 


XINHUA ON U.S. FARM EXPORTS' CONTINUED DECLINE 


OW202151 Beijing XINHUA in English 1948 GMT 19 Apr 86 


[Text] Washington, April 20 (XINHUA) -- America's farm exports continue to fall, 
reaching the lowest level in 46 years. The U.S. Department of Commerce’ reported 
today. The department's statistics showed that farm products now make up less than 14 
percent of the total value of all U.S. exports, the lowest figure since 1940, 


From October through February, the latest reporting period, the value of farm exports 
dropped to 12.8 billion dollars, 20 percent below the previous same period, according 
to U.S. Agriculture Department figures. 


For fiscal year 1986, the Agriculture Department had predicted -- based on a new farm 
law signed in 1985 -- total overseas sales of 29 billion dollars. The new farm law was 
designed to boost America's farm exports by lowering government price supports. 
However, the recent performance has been so poor that the department has revised the 
figure downward to 28 billion dollars. The projected surplus in farm traie for 1986 
would be 7 billion dollars, the lowest since 1972. 


Some officials are optimistic about the trend of America's farm trade, saying the lower 
dollar and the new farm bill will make American farm products more competitive soon, 
with the possible edge showing up in this summer's wheat harvest. 


In 1981, American farmers exported a record 162 million metric tons of farm products 
worth 44 billion dollars. Last year, the figure was 126 metric tons, and for 1986, it 
is estimated to be around 122.5 million metric tons. U.S. wheat exports in 1981 
totaled 48.2 million metric tons or nearly 45 percent of world sales. By 1985, the 
wheat exports had dropped by nearly half, to 24.5 million metric tons or about 26 
percent of world sales. 


The U.S. Government is hard pressed to sell its stored grains to overseas markets. 
This year, government expenditure for buying and storing surplus farm products will 
reach 230 billion dollars, the Agriculture Department reported. The U.S. is working 
hard to open up the world market for its grain sales. But it is facing opposition from 
the European Community because the EC changed some rules regarding U.S. grain exports 
after the admission of Spain and Portugual earlier this year. 
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WU XUEQIAN ENDS VISIT WITH JAPAN'S ABE 


No Formal Document 
0W181206 Beijing XINHUA in English 1145 GMT 18 Apr 86 


[Text] Tokyo, April 18 (XINHUA) -- Chinese Foreign Minister Wu Xueqian left here today 
after two rounds of talks with his Japanese “ounterpart Shintaro Abe. Wu came here for 
the second regular foreign ministerial talks between the two countries, during which 
the two ministers exchanged views on bilateral, regional and global issues of common 
concern. The week-long visit, Wu's fourth to Japan, ended with no official documents, 
but the two diplomatic chiefs have reportedly discussed in some depth trade issue and 
have agreed to take measures to reduce China's increasing trade deficit with Japan. Wu 
also met Prime Minister Yasuhiro Nakasone and other Japanese Government officials 
during the visit. The Chinese foreign minister also travelled to Japan's southern main 
island of Kyushu. 


Arrives in Beijing 
0W201446 Beijing XINHUA in English 1431 GMT 20 Apr 86 
[Text] Beijing, April 20 (XINHUA) -- Chinese Foreign Minister Wu Xueqian returned here 
this afternoon after a visit to Japan. Receiving him at the airport were Vice-Foreign 


Minister Liu Shuging and Japanese Ambassador to China Yosuke Nakae. Wu left Osaka and 
arrived in Shanghai last Friday. 


LIAOWANG CITES YAO YILIN ON ECONOMIC ISSUES 


HK200822 Beijing XINHUA Hong Kong Service in Chinese 0130 GMT 20 Apr 86 


[Text] Beijing, 20 Apr (XINHUA) -- At a meeting with Japanese visitors, Vice Premier 
Yao Yilin said: "There will be no major problems in the Chinese economy as far as 
foreign trade is concerned." On 8 January, this year, Yao Yilin met a survey group 
sent by Japan's Asian Economics Institute and headed by Susumi Kobayashi. On that 
occasion, Yao Yilin answered questions raised by the visitors. The weekly LIAOWANG, 
which will be on sale tomorrow, reports on what Yao said during the meeting. Yao Yilin 
said: Although there are some unfavorable conditions for China's foreign trade this 
year, last year's performance can be maintained. The unfavorable conditions mainly 
refer to the fall in the prices of oil and farm products on the international market 
and the effects of worldwide protectionism on China's textile exports. Textile goods 
are China's most important export product. However, he pointed out, since we have to 
take into account future development, say post-1990 development, we still cannot cut 
down on importing some goods. He continued: Although China does not have much foreign 
exchange reserves, it has some gold reserves. In addition, China's foreign debts are 
quite insignificant. Commenting on China's financial situation, Yao Yilin said that 
China had not had a deficit the year before and that he did not expect one this year. 
Speaking on this year's economic growth rate, he said: According to tentative figures, 
the economic growth rate will be 7 percent and this growth rate will not lead to 
strains on the supply of fuel, electronic products, or raw and processed materials but 
will on transportation. He continued: We must have some reserve strength for national 
economic development. We have a shortage of steel products, nonferrous metals, and 
timber. The shortage of steel products and nonferrous metals is due to low output. 
The shortage of timber is due to our unwillingness to fell trees or to expend our 
limited timber resources. This is why we are importing it. 
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Yao Yilin also spoke to the Japanese visitors on the need for China to raise its 
people's living standards and to ensure some reserve strength for economic development, 
the relations between the central government and the localities, the strategy for 
developing the Chang Jiang delta, the pace of economic development, and other issues. 


Yao Yilin said: Our policies are to speed up the development of the Chang Jiang and 
Zhu Jiang deltas and to enable them to play a leading role in national economic 
development. The Chang Jiang delta comprises three groups of localities: The first 
group is Shanghai; the second group comprises Suzhcu, Wuxi, and Changzhou; and the 
third group comprises Jiaxing, Hangzhou, and Ningbo in Zhejiang. Shanghai's most 
serious problem is that, over the past several decades, its construction of basic 
facilities has been quite unsuccessful. It has been lagging behind in its regard. 


He said: The Chinese Government intends to devote vigorous efforts to building basic 
facilities in Shanghai. Now that the municipality is open to the outside world, the 
main obstacle to its cooperation with foreign countries and other regions is its 
shortage of basic facilities. So we must try to make the construction of basic 
facilities a success. Starting from last year, we have been doing this. We will 
continue with this work this year. We expect success in 10 years or so. 


PRC-JAPAN NONGOVERNMENTAL MEETING ENDS IN TOKYO 


OW181152 Beijing XINHUA in English 1047 GMT 18 Apr 86 


[Text] Tokyo, April 18 (XINHUA) -- Participants to the third meeting of the 
Sino-Japanese nongovernmental personages pledged to expand links between the two 
countries in all fields at the session's conclusion today. In the meeting's summary, 
the participants applauded the positive results of the meeting. 


"The nongovernmental personages attending the meeting have discussed ways to improve 
bilateral relations and international issues of common concern in a_ spirit of 
frankness, which, will be beneficial to the further improvement of the relations 
between the two countries," the summary said. The first meeting of the group was in 
1982 in Tokyo and the second in Beijing in 1984. The fourth meeting is scheduled for 


1988 in Beijing. 


WANG ZHEN, DELEGATION PAY VISIT TO HIROSHIMA 


0W181803 Beijing XINHUA in English 1632 GMT 18-Apr 86 


[Text] Tokyo, April 18 (XINHUA) -- The Chinese people firmly oppose the nuclear arms 
race, stand for the complete prohibition and thorough destruction of nuclear weapons 
and are striving for preventing a repetition of the Hiroshima tragedy, a senior Chinese 
official said in Hiroshima today. Wang Zhen, chairman of the Sino-Japanese Friendship 
Association who heads the Chinese delegation at the third Japan-China meeting of 
non-governmental personages, said this at a press conference in Hiroshima when the 


delegation was visiting the city. 


Flying over from Tokyo today, the | » delegation was welcomed at the airport by 
Toranosuke Takeshita, governor of Hi: Prefecture, and Takeshi Araki, mayor of the 


city. 
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Later at the press conference, the mayor asked the delegation to convey to the Chinese 
people the aspirations of the city's one million residents to develop friendly 
relations with the Chinese people. Wang announced that his association will present to 
the Hiroshima residents a monumental work of art dedicated to peace. 


WAN LI MEETS KOREAN UNIVERSITY DELEGATION 


OW191302 Beijing XINHUA in English 1229 GMT 19 Apr 86 


[Text] Beijing, April 19 (XINHUA) -- Vice-Premier Wan Li met here today a delegation 
from the Kim Chaek Engineering University of Korea headed by its President Kim 
Chong-Wan. Wan Li briefed the guests on China's education and discussed educational 
exchanges between the two countries with them. 


The visitors had exchanged views on strengthening its cooperation with Qinghua 
University in Beijing after their arrival here April 17. They will visit colleges in 
Shanghai, Quangzhou and Tianjin. 


DENG YINGCHAO MEETS JAPANESE CALLIGRAPHERS 


0W181819 Beijing XINHUA in English 1528 GMT 18 Apr. 86 


[Text] Beijing, April 18 (XINHUA) -- Deng Yingchao, chairman of the National Committee 
of the Chinese People's Political Consultative Conference, met with a calligraphers' 
delegation from Japan here this afternoon. Led by Yasus Nakamura, member of the House 
of Representatives, the delegation is here to attend an exhibition of calligraphic 
works by Chinese and Japanese statesmen, to be opened April 19. 


During the meeting Deng said, "This is the first time such an exhibition has been held 
since the normalization of Sino-Japanese relations. So we extend to you a particular 
welcome."" She said the exhibition shows the progress of cultural exchange between the 
two countries and also adds a friendship flower to bilateral friendly relations. 


Nakamura expressed the hope that there would be a further strengthening of mutual 
understanding and friendship between the statesmen of the two countries through 
calligraphic exchanges. 


Chu Tunan, vice-chairman of the National People's Congress Standing Committee, also met 
with the delegation this afternoon. The meetings were followed by a banquet for the 
Japanese hosted by Zhang Wenjin, president of the Chinese People's Association for 
Friendship with Foreign Countries. Chu Tunan was present on the occasion. 
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ZHONGGUO QINGNIAN BAO VIEWS APRIL 5TH INCIDENT 


HK170211 Beijing ZHONGGUO QINGNIAN BAO in Chinese 5 Apr 86 p 1 


[Editorial: "Struggle for Truth, Dedicate Ourselves to Modernization -- Commemorating 
the 10th Anniversary of the 5 April Incident") 


[Text] The long process of history is surging ahead. Fully 10 years nave passed since 
the powerful protest movement in memory of Premier Zhou and against the "gang of four" 
took place in Tiananmen Square on 5 April 1976. 


Ten years ago, we lived in grief and indignation. The "gang of four" rode roughshod 
and the vicious "leftist'"' line brought calamity to the country and the people. It was 
under such historical conditions that the great Tiananmen Incidsnt took place. 
Countless party and CYL members, enthusiastic youths, and honest people gathered around 
the Monument to the People's Heroes to hold a memorial ceremony for Premier Zhou and to 
indignantly denounce the "gang of four." This expressed their sincerity as well as 
heroic and dauntless spirit in seeking truth and justice, in supporting the party's 
correct line, and in showing their solicitude for the country's destiny and future. 
The Tiananmen Incident proved that under the long-term guidance and education of the 
party, the vast number of party and CYL members and the masses have a high level of 
political consciousness, can make a clear distinction between right and wrong, and are 
bold in supporting justice and fighting evil. It was the party's correct line that 
silently guided them in that heroic and inspiring movement. The resolution on certain 
questions in the history of the party since the founding of the People's Republic of 
the 6th Plenary Session of the llth CPC Central Committee pointed out: "In essence, 
this movement was in support of correct party leadership represented by Comrade Deng 
Xiaoping. It laid a solid foundation among the masses for smashing the Jiang Qing 
counterrevolutionary clique." This is the high appraisal which history has made of the 
significance of the Tiananmen Incident. 


Ten years have passed since that Qing Ming festival in 1976, and great changes have 
taken place in the country. Today, when we commemorate the April 5th Incident under 
the new situation of stability and unity in which reforms are proceeding in a deepgoing 
way and the urban and rural economies are thriving, all kinds of feelings have welled 
up in our minds. We have full confidence in the correct leadership of the CPC Central 
Committee and the bright future of the socialist motherland. 


Ten years ago, why did people express such profound condolences for our beloved Premier 
Zhou, support loyal revolutionaries of the older generation such as Comrade Deng 
Xiaoping, but bitterly hate the vicious "gang of four"? Because Premier Zhou and 
Comrade Deng Xiaoping represented the will of the people, carried forward the "four 
modernizations" proposed by the CPC Central Committee, and exerted their utmost efforts 
in socialist construction. But in pite of all this, they were framed up. The 10 
years of turmoil brought China's economy to the brink of collapse. A handful of crooks 
tried to drag the Chinese people into a more confusing, more backward, and darker 
situation. The inspiring poems at Tiananmen Square echoed the voice of the people: 
"Vanquish all demons and monsters," restore the party's correct line and leadership, 
concentrate our efforts on modernization, and invigor#te our great country. These 
wishes have become inspiring facts over the past 10 years. ‘v« have punished the "gang 
of four,” thoroughly negated the "Great Cultural Revolution,” discarded the ultraleft 
line, profoundly summed up bitter historical lessons, shifted the party's work focus, 
resolutely carried out various types of reforms, and made remarkable achievements in 


socialist modernization. 
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of the people in their endeavor to propel history forward. These achievements also 
mark the beginning of the revitalization of the Chinese nation under the leadership of 
the party. We should treasure today's excellent situation. 


The situation has changed, the tasks are different, and the new generation has a new 
mission to fulfill. From now on our central task is to build the motherland. We are 
carrying out various types of reforms, speeding up the development of the productive 
forces, promoting social progress, exploring and creating socialism with Chinese 
characteristics, building China into a developed country with a high degree of 
civilization and democracy, and working hard to materialize the great target in "three 
steps." Since the shifting of the party's work focus, and since the 12th CPC National 
Congress in particular, the CPC Central Committee has led the people in striving to 
achieve this target. In this new historical period, the party and the people sincerely 
hope that the vast number of young people will dedicate themselves to reform, make 
contributions to the prosperity of the motherland and the people, and in the course of 
practice strive to become a new generation of people who have ideals, morality, 
cultural knowledge, and discipline and who are proficient in Marxism. To ensure the 
smooth progress of reforms and the wodernization drive, we must consciously preserve 
the good situation of stability and unity. With regard to party and social conduct as 
well as problems in reforms and work in various fields, we must have a correct attitude 
toward them. Only be taking account of the overall situation and observing socialist 
democracy and the legal system under the leadership of the party can we solve these 
problems and contribute to the promotion of social progress. 


Today, how should we learn from and bring forward the April 5th revolutionary spirit? 
Learning from the spirit of safeguarding truth and justice which they displayed 10 
years ago, we should wholeheartedly dedicate ourselves to reforms and the "four 
modernizations" drive. This is a valuable experience the Tiananmen Incident has left 
for us. Promoting reforms and realizing the "four modernizations" have an important 
bearing on the fundamental interests of the Chinese nation and the happiness of the 
people. Young people should dedicate their youth to the realization of this lofty 
target. They will certainly add splendor to history so long as they act in the April 
5th spirit, concern themselves with the future of the country, take part in reforms 
with immense political enthusiasm, overcome difficulties like despising all vicious 
monsters, and boldly make explorations. The “four modernizations" drive badly needs 
talented people and has provided young intellectuals with enough room to display their 
talents. There are millions upon millions of talented young people in China. They are 
our precious wealth and constitute an important condition for carrying out the "four 
modernizations."" However, it will not do to acquire theoretical knowledge without 
practical knowledge or to possess practical knowledge without theoretical knowledge. 
Young people, and in particular young intellectuals, should study in practice and learn 
from the masses apart from studying theoretical knowledge. Without participating in 
the practice of transforming nature and society, without going in for economic 
construcion and scientific experiments, and without improving their talents through 
solving complicated practical problems, how can they become the talented people 
required for building socialism with Chinese characteristics? The more the party and 
the people pay attention to the importance of knowledge and talented people, the more 
young people should motivate themselves in their work. 
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In the course of studying Marxism-Leninism and modern scientific knowledge, they should 
conscientiously engage in practical training, modestly learn from the worker and 
peasant masses, and understand the overall situation of the national economy and the 
people's livelihood. Only in this way, can they enrich their brains, stimulate their 
creative spirit, serve the people better, and prevent or overcome all types of 
weaknesses and shortcomings resulting from separation from practice and the masses. 
History has suggested that young intellectuals can grow well only by plunging 
themselves into the practice of revolution and construction and combining with the 
worker and peasant masses. This is an irrefutable truth. We hope that young 
intellectuals will advance aigng this correct road and temper themselves into qualified 
talented people who meet the requirements for socialist modernization. 


LIAOWANG ON LAST DAYS OF DAZHAI'S CHEN YONGGUI 


HK170325 Hong Kong LIAOWANG OVERSEAS EDITION in Chinese No 14, 7 Apr 86 
[Article by Huang Zhenggen: "Chen Yonggui on His Deathbed"'] 


[Text] It was early spring. The sun was shining into room 103, Beijing Hospi:al. Chen 
Yonggui, China's famous model laborer and former secretary of the Dazhai CPC Branch, 
Xiyang County, Shanxi Province, was lying in bed. 


This 72-year-old man was suffering from advanced lung cancer. He looked lean and 
haggard and the wrinkles on his forehead seemed to have been carved out with a knife. 
He was struggling against the god of death. After suffering high fever the year 
before, Chen Yonggui, a formerly strongly-built old peasant, had collapsed. When he 
was sent into the Beijing Hospital, the doctor diagnosed the illness as advanced lung 
cancer. Since the cancer was located between the trachea and the heart, chemical 
treatment could not be given. Within a few months, the cancer cells had proliferated 
rapidly and several cancer tumors could be seen near the lymph at the neck. This gave 
him terrible pain. People from the CPC Central Committee General Office had put water 
melons, oranges, and tomatoes, which he liked so much, in the refrigerator in his 
room. However, he was already unable to eat anything. 


Although afflicted with this fatal disease, Chen Yonggui remained calm. He was aware 
that he had only a few days to live, despite the medical treatment given him. He 
wanted to make arrangements for matters to be handled after his death. He said to his 
wife, son, and daughter at his side: 


"After I die, move out of the suite of four rooms in the multi-storied building into a 
single-storied house and repay the state for the quilts and furniture borrowed from 
it.... Don't enjoy anything you are not entitled to. Much less should you ask for 


anything from the party Central Committee: 


At 0900 on the morning of 21 March 1986, Ruan Bosheng, chairman of the Shanxi 
Provincial People's Congress Standing Committee, who had come to Beijing to attend the 
Fourth Session of the Sixth NPC, came to the hospital to see him. Chen Yonggui asked 
his son to help him to his wheelchair. Holding Ruan Bosheng's hands, he said with a 
feeble and yet humorous voice, "You are among the first to come. Thank you!" The 
workers of the CPC Central Committee General Office had told him in advance that 
friends from his hometown Dazhai and from Shanxi Province would come to see him. Chen 
Yonggui thanked the party Central Committee for making these arrangements from the 
bottom of his heart. During the meeting, he suppressed his pains and looked better! 
After Ruan Bosheng had left, he sat with his back against the head of his bed and 
listened silently to footsteps in the corridor. 
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How he longed to meet his fellow villagers from his hometown at the foot of Hutou Shan 
in the Taihang Mountain area during these last moments of his life! 


He know who would come to see him from Dazhai: Song Liying, Liang Bianliang, Guo 
Fenglian, Jia Laihuan, and Zhao Cuntang. They were all his comrades-in-arms. In 
decades of trials and hardships, they made achievements and met with defeats. They had 
happy times and had also made mistakes... 


Chen Yonggui was born in 1914 in a peasant's family in Xiyang County, Shanxi Province. 
He joined the CPC in 1948. After the founding of the country, he took up a succession 
of posts: member of the production committee, secretary of the party branch, and 
director of the agricultural cooperative of Dazhai Village; deputy to the Third, 
Fourth, and Fifth NPC's; member of the 9th, lOth, and llth CPC Central Committees; and 
member of the Political Bureau of the 10th and llth CPC Central Committee. From 1975 
to 1980 he was vice premier of the State Council. 


Chen Yonggui was the country's most famous model laborer and was on many occasions 
awarded by the county, prefecture, and the province. In the early years after 
liberation, he took the lead in organizing the cooperatives. In order to get rid of 
poverty in the mountain areas, he energetically led the cadres and the people in doing 
pioneering work, depending on their own efforts. He devoted his whole life to 
promoting the deve.opment of agriculture in mountain areas. His spirit of daring to 
fight against heaven and earth was highly spoken of by the CPC Central Committee, 
Chairman Mao Zedong, and Premier Zhou Enlai. 


During the "Great Cultural Revolution,” Chen Yonggui had taken a winding course. After 
the "gang of four" was smashed, Chen Yonggui saw for himself the tremendous changes 
brought about in China's rural areas by the 3d Plenary Session of the llth CPC Central 
Committee. There the people's minds were emancipated, truth was being sought from 
facts, relaxed economic policies were implemented, agriculture, forestry, animal 
husbandry, sideline production, and fishery were developed in an overall manner, 
millions upons millions of peasants had embarked on the road to prosperity, and rural 
production was full of vitality. With all sorts of feelings welling up in his mind, he 
said: "During the ‘Great Cultural Revolution,’ Dazhai was engaged in class struggle 
every day and capitalist tails were cut every day. It turned out that such experience 
ran counter to the reality of China's rural areas. The results of promoting ‘hard 
work’ with ‘mass criticism' was ‘extreme poverty.' Now, the contract responsibility 
system which is based on output is being implemented and the rural economy has been 
enlivened. We have now embarked on the right road and this is a great invention and 


creation! 


During the Spring Festival this year, Chen Yonggui felt a little better and went back 
to Dazhai to celebrate the festival. He saw that the old women there were radiant with 
joy and young girls were wearing beautiful fashionable clothes. Chicken coops and sheds 
for rabbits were standing in front of cave-houses. Peddlers often visited the 
villages. Orchards, vegetable farms, pig farms, flour mills, vinegar workshops, and so 
on had all implemented the contract system based on output. The Dazhai peoples' living 
standards were improving day by day. He said joyfully, "The present way is better! If 
I were to stay here, I would do the same. The practices of counting ‘political points' 
and ‘eating out of the same big pot' should be thoroughly abandoned!" 
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At about 1000, Song Liying, Liang Bianliang, Guo Fenglian, Jia Laihuan, and Zhao 
Cuntang came into his room together. Their eyes were full of tears and this brought 
tears to Chen Yonggui's eyes too. At a moment when they were to part forever, no words 
could express what they wanted to say. With difficulty, Chen Yonggui shook hands with 
them one after another. He only said, "The people of Dazhai must listen to thc words 
of the party!" .ying on the bed, he silently recalled what happened in the past. What 
made him feel very happy was that the rural areas today were much more beautiful than 
in the past. Dazhai today was much more beautiful than in the past. Was this not the 
very thing he struggled and pursued all his life? 


In 1983, Chen Yonggui was appointed as the adviser to Beijing's Dongjiao Farm. He 
accepted the assignment and conducted investigative and study activities in order to 
enliven the commodity economy of the farm. He made many friends. He went to the farm 
nearly once a week. However, whenever the apples on the farm were ready for harvest, 
no one could find Chen Yonggui there. 


Chen Yonggui lived in a suite of four rooms in a multi-storied building and was given a 
car for his own use. His monthly salary was more than 150 yuan and he did not have to 
pay for water, electricity, or his house. Chen Yonggui often took his grandchild 
walking with him in the sandy shady avenues near Beijing's Sanli He. He seldom went by 
car and often went to buy vegetables in the market. While queuing up for something, he 
would easily be picked out by others and priority was offered him. Chen Yonggui would 
smile and nod to show his appreciation but would decline such offer and remain where he 
was to wait his turn. When Chen Yonggui was seriously ill, Xi Zhongxun, hve Qili, Hao 
Jianxiu, Wang Zhaoguo, and other central leaders; Yang Dezhong, first deputy director 
of the General Office of the CPC Central Committee; Chen Xitong, mayor of Beijing; and 
his friends from the Dongjiao Farm came to see him one after another. Chen Yonggui 
repeatedly expressed his thanks. He also repeatedly thanked General Secretary Hu 
Yaobang for saying so much on his behalf when the issue of Shanxi was being resolved. 


At 2035 on 26 March, Chen Yonggui left this world forever. We should add that he was 
the country's most influential peasant after the founding of new China. While 
appraising this merits and mistakes, the people understand and tolerate his mistakes in 
the political storms during the "Great Cultural Revolution" and most people praise him 
for retaining the virtues of being hardworking, simple, and thrifty which are 
characteristic of a Chinese peasant. 


STATE COUNCIL APPOINTS, REMOVES OFFICIALS 


OW181349 Beijing XINHUA Domestic Service in Chinese 0733 GMT 18 Apr 86 


[Text] Beijing, 18 Apr (XINHUA) -- The State Council appointed and removed a number of 
state functionaries on 2 April 1986. 


The State Council made the following appointments: Xu Youfang [1776 2589 5364] as vice 
minister of forestry, Liu Deyou and Song Muwen as vice ministers of culture, Pang 
Bingan and Ding Xiangqi [0002 5046 6386] as deputy directors general of the XINHUA news 
agency, Li Xinghao [2621 2502 3185] and Chen Baigao [7115 4101 4108] as deputy 
directors of the Overseas Chinese Affairs Office of the State Council, Liu Daosheng as 
chairman of the State Committee for Spoken and Written Language Work, Zhang Enshu as 
chairman of the Board of Directors of the China National Construction Engineering 
Corporation, Ma Tinggui [7456 2185 6311] as general manager of the China National 
Construction Engineering Corporation, and Li Zhimin [2621 1807 2404] as alternate 
representative of the People's Republic of China at the Permanent Mission to UN office 
at Geneva and to other international organizations in Switzerland. 
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The State Council made the following removals: Li Guangxiang and Wang Wentong from the 
posts of vic? ministers of public security, Liu Kun and Wang Dianwen from the posts of 
vice ministers of forestry, Shi Xiyu from the post of vice minister of railways, Zhou 
Weizhi and Lu Zhixian from the posts of vice ministers of culture, Feng Jian and Yang 
Jiaxiang from the posts of deputy directcrs general of the XINHUA news agency, Mo 
Yanzhong and Zhuang Yanlin from the posts of deputy directors of the Overseas Chinese 
Affairs Office of the State Council, Liu Daosheng from the post of chairman of the 
Committee for Reforming Chinese Written Language, Xiao Tong from the post of chairman 
of the Board of Directors of the China National Construction Engineering Corporation, 
and Zhang Enshu from the post of general manager of thc China National Construction 
Engineering Corporation. 


HU QILI IN SHANGHAT ON CONDITIONS FOR ARTISTS 


OW202122 Beijing XINHUA in English 1917 GMT 20 Apr 86 


[Text] Shanghai, April 29 (XINHUA) -- The party and government will continue to 
provide good working conditions for the artists, a party leader said during an 
inspection tour here. 


Harmonious atmosphere will be created for the production of more works that reflect the 
significant changes today and the characteristics of the Chinese people, said Hu Qili, 
member of the Political Bureau of the Communist Party Central Committee. During talks 
with people from the field of social sciences, he urged that special efforts be made to 
takle major theoretical and policy problems concerning social development. 


"Workers of social sciences should make full play of their role as the think tank of 
the party and government,” he said. 


Visiting the Jiaotong University here, Hu urged students to take care of themselves. 
"They should not be treated as children." 


"Students should be encouraged to rely on, discipline and improve themselves," he said, 
calling them to become more creative and make direct contacts ‘with the society. During 
his stay here from April 14 to 19, Hu also paid a visit to Chinese noted writer Ba Jin. 


SENTENCING OF ECONOMIC OFFENDERS DRAWS COMMENT 


OW201215 Beijing XINHUA Domestic Service in Chinese 1415 GMT 19 Apr 86 


[Excerpts] Beijing, 19 Apr (XINHUA) -- The Beijing Municipal Intermediate People's 
Court's recent conviction and sentencing of Zhang Changsheng and Ye Zhifeng for leaking 
state secrets and taking bribes have aroused a strong reaction nationwide. Cadres and 
the masses throughout the country generally held: Severely punishing criminals for 
leaking state secrets and taking bribes and resolutely striking at all types of serious 
economic offenses are an important guarantee for continuing the policy of opening to 
the outside world and invigorating the domestic economy. They are also necessary 
measures for achieving a fundamental turn for the better in party style and social 
ethics. 
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Cadres and the masses throughout the country said: Colluding with each other, leaking 
vital state secrets to foreign businessmen, and taking bribes, .nang Changsheng and Ye 
Zhifeng deserved severe legal punishment. 


Shang Juntian, a cadre of the Economic and Trade Office of the Beijing Municipal CPC 
Committee, said: i> bribes Zhang Changsheng and Ye Zhifeng took from foreign and Hong 
Kong businessmen were, in fact, the people's hard earned money. Criminals like them 
should be firmly dealt with when they are discovered. 


Tian Wenchang, deputy chief of the Department of Law of the University of Political 
Science and Law, said: Both Zhang Changsheng and Ye Zhifeng fully deserved their 
punishment. Having accepted an exceptionally large bribe of over 710,000 yuan, Zhang 
Changsheng was involved in an extraordinarily serious case. According to the related 
clauses of the criminal law of our country and the NPC Standing Committee's "Decision 
on Severely Punishing Criminals Who Seriously Disrupt the Economy," bribe-taking should 
be punished the same way as embezzlement and, in particularly serious cases, the 
highest legal penalty should be the death sentence. Zhang Changsheng's criminal 
offense, the nature and circumstances or his crime, and the harm his crime caused to 
society sufficed to give him the death penalty. On top of that, he committed the 
offenses of leaking state secrets and illegally possessing arms and munitions. Ye 
Zhifeng divulged important state secrets. According to the stipulations of Article 186 
of our criminal law regarding the divulging of important state secrets, the highest 
legal penalty would be 7 years of imprisoma-nt Having accepted huge bribes, Ye 
Zhifeng's case was serious. According to Article 155 of our Criminal Law, he should be 
sentenced to imprisonment for not less than 5 years. He was sentenced to 17 years of 
imprisonment and deprived of political rights for 3 years for a combination of two 
crimes. This gives expression to the principle of giving the heaviest possible 
punishment allowed by law. The announcement of their crimes and sentences is a 
profound education in law aid discipline for cadres and the masses. 


DISCIPLINE INSPECTION OFFICIAL ON MAJOR CASES 


HK200520 Hong Kong LIAOWANG Overseas Edition in Chinese No 14, 7 Apr 86 p 6 


[Special Report by Shen Song and Yun Shan: "Wang Heshou on Handling Major and 
Important Cases") 


[Text] The CPC Central Committee and various localities have, since last year, handled 
a number of major and important cases, and have promoted the good trend that the whole 
party is tackling the issue of improving party style. Therefore, the cadres and 
masses are applauding and cheering. Recently, in an interview with our reporters, Wang 
Heshou, second secretary of the CPC Central Committee Discipline laspection Commission, 
discussed the issue of correcting party style and handling major and important cases. 


Wang Heshou said: We must not treat cases concerning unhealthy tendencies leniently. 
Actually, if we do so we shall tolerate and abet evil. Our experience over the years 
has shown that it is not easy to accomplish this requirement because there is 
interference from many sources. It is just because of such kinds of interference, 
including interference from our own thinking and other sources, that our discipline 
inspection departments and discipline inspection cadres must always bear in mind the 
principle of overcoming all kinds of interference, upholding the party's principles, 
and handling matters according to the party spirit and principles. One is one and two 
is two. Zhang is Zhang and Li is Li. This the mnutal attitude that should be taken by 
the discipline inspection cadres. 
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Quoting the Chen Yun's remarks, Wang Heshou said: It is better for us to offend some 
people, rather than offending the broad masses by ignoring the situation or treating 
cases leniently. Therefore, discipline inspection cadres and all party members must be 
stern when dealing with various kinds of unhealthy tendencies. They should resolutely 
struggle against those people and acts that undermine the socialist cause, bring harm 
to tlic lofty image of the party and violate the socialist social ethics. Every party 
member must unconditionally and strictly observe party discipiine. 


In connection with the unhealthy tendencies, which still exist despite repeated 
campaigns of checking them, Wang Heshou said: Some party members and party 
member-cadres were poorly trained in the area of party spirit. Though they have joined 
the party through their organizations, their thinkiug still cannot meet the 
requirements of the party and they make serious mistakes ir cie areas of ideology and 
understanding. Because of this, they repeatedly do things wrong. Therefore, in addition 
to strengthening ideological education within the party, we should also seriously deal 
with cases of violating the law and discipline. We must strictly enforce party 
discipline und take disciplinary measures in connection with the party Constitution 
against those members who have violated discipline. We may even expel them from the 
party if the case so deserves. All party members must set examples in safeguarding 
discipline and the law, and punish by law those who violate the discipline and law. In 
other words, when correcting unhealthy tendencies, we mus: uphold the important step of 
grasping major and important cases, grasping typical cases and grasping the focus. The 
task of checking unhealthy tendencies and correcting them is of course a long-term one. 
It is impossible for us to be successful overnight. Neither can we pin all our hopes on 
“several wars of annihilation." Instead, we must grasp the work unremittingly. Judging 
from the overall situation, we should act in the spirit of the foolish old man who 
removed the mountains, and must not relax our will to fight. When exercising their 
power and in their work, organiations must grasp the task firmly from start to finish. 
In other words, we must have an unremitting spirit of struggle. 


Wang Heshou said: Deng Xiaoping recently pointed out that we must’ thoroughly 
investigate and handle cases that involve ranking cadres, including their children, and 
celebrities. This is because the harm and impact produced by these people are the 
greatest. Once we have grasped these cases and handled them, we can get fruitful 
results. Thus, we must attach great importance to this point and resolutely implement 
the work. 


Then, Wang Heshou said: Of course, in the course of handling the cases, we face an 
important principle -- to seek truth from facts and to seriously discover the facts. 
The more important the cases are, the greater is the need for us to verify the facts, 
particularly facts that determine the nature of a case. We must take a sober-minded and 
objective attitude. It is not easy to accomplish this. This is because major cases of 
unhealthy tendencies always concern disgusting and hideous conduct, which will of 
course provoke the people's anger. It is just because of this that we shall tend not to 
act in a sober-minded way. Thus, this requires us to investigate the facts more 
thoroughly. For facts that determine the nature of a case, there must be a complete set 
of written documents. Only thus can our procedures for handling cases stand the test of 
time. Such a cautious atttitude is an objective and sober-minded one, rather than being 
softhearted. 
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Wang Heshou said: On the one hand, we must not be softhearted and, on the other, we 
must act cautiously and take the attitude of being objective and seeking truth from 
facts. Both are necessary. Why do we stress these two points? This is because in the 
course of reform, some good people make mistakes because through inexperience or 
insufficient knowledge. These are mistakes of work, and the nature of this kind of 
mistake is different from that in which some people took advantage of the reforms and 
practiced unhealthy tendencies. When handling cases, we must pay attention to 
distinguishing between these two kinds of mistakes. We must not mistakenly take the 
mistakes of the work as unhealthy tendencies. At the same time, we must also clearly 
distinguish unhealthy tendencies from criminal acts. Of course, mistakes of the work 
often lead to and develop unhealthy tendencies; and unhealthy tendencies are always 
linked to crimes. Therefore, when carrying out their work, the discipline inspection 
commissions, from the central to the local levels, must, on the one hand, seriously and 
cautiously consider the nature of a case; and, on the other, establish good links with 
the political and legal departments, properly handling cases through joint discussion 
with these departments. 


Wang Heshou stated: ‘In order to correct unhealthy tendencies, we must also seriously do 
well in conducting education in party spirit, and in political and legal work. He said: 
I have mentioned many times that the work of discipline inspection commissions is not 
limited to handling cases. Through the handling of major and important cases, the 
commissions should also conduct ideological work among the party members. Thus, 
discipline inspection is also an important department of ideological work. This issue 
may become clearer after a period of time. If this issue is not solved and if the party 
members do not have a clear idea about party spirit and cannot distinguish right from 
wrong, the unhealthy tendencies that you correct now will develop in other forms again 
several days later. The unhealthy tendencies should be checked one by one. It is 
necessary to correct several unhealthy tendencies this year and correct several next 
year. But we should not always stay at the present level. The basic key for solving the 
issue is to deal with thinking and to improve the ideological level of party members 
and cadres. We should help them develop a criterion for making judgements, make them 
able to distinguish right from wrong, and strengthen their capability to resist the 
corrosion of decadent capitalist thinking. Wang Heshou stated that we should conduct, 
within the whole party, education on opposing the thinking and work style of 
individualism (such as taking advantage of one's office for personal gain), the 
thinking and work style of bureaucratism, and the thinking and work style of 
liberalism. We must strengthen ideological work and education in party regulations and 
party discipline, so that both party members and cadres will constantly have their 
party spirit strengthened. This is the hasic issue in eliminating the unhealthy 
tendencies in the party. 


'FULL TEXT' OF SONG PING NPC ECONOMIC REPORT 


0W150050 Beijing XINHUA in English 0032 GMT 15 Apr 86 


["Full Text of Report on Draft 1986 Plan for National Economic and Social Development" 
-— XINHUA headline] 


[Text] Beijing April 15 (XINHUA) -- Following is the full text of the report on the 
draft 1986 plan for national economic and social development delivered by Song Ping, 
state councillor and minister in charge of the State Planning Commission, at the Fourth 
Session of the Sixth National People's Congress on March 26 and endorsed by the 
congress on April 12, 1986: 
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Report on the Draft 1986 Plan for National Economic and Social Development (Delivered 
on March 26, 1986 at the Fourth Session of the Sixth National People's Congress) Song 
Ping, State Councillor and Minister in Charge of the State Planning Commission 


Fellow deputies, in his report on the Seventh Five-Year Plan, Premier Zhao Ziyang has 
already spoken about the execution of the Sixth Five-Year Plan including the 1985 
plan. On behalf of the State Council, I now submit for examination and approval by 
this session a report on the 1986 plan for national economic and social development. 


I. Tasks and Objectives of the 1986 Plan 


At the same time as it was formulating the Seventh Five-Year Plan, the State Council, 
bearing in mind the Central Committee's proposal for that plan and taking into account 
the present conditions in the country, also drafted the plan for 1986. 


Nineteen eighty-six is the first year of the Seventh Five-Year Plan. If we are to 
fulfill the new plan, it is extremely important for us to do solid work in this first 
year so as to get off to a good start. In the new year, we shall work hard to 
consolidate, assimilate, supplement and improve the reforms in the economic structure. 
At the same time we should undertake in-depth investigation and study, draw up plans 
and try to lay the groundwork for further advance in the reform over the next two 
years. In economic construction, we shall continue to keep investment in fixed assets 
and funds for consumption from growing too fast. Meanwhile, we shall try to improve 
market supply, to further invigorate all aspects of commodity production and 
circulation and to achieve a general balance between demand and supply, so that the 
national economy can develop in a steady and balanced way. To this end, while 
improving product quality and economic performance, we shall adopt positive measures to 
increase production of readily marketable commodities and maintain the necessary rate 
of economic growth. While strictly controlling the scale of investment, we shall 
readjust the investment pattern, and accelerate the construction of key projects and 
the technological transformation of existing enterprises in order to obtain better 
returns on investment. We shall take measures to give a strong push to export and 
introduce from abroad necessary advanced technology, key equipment and raw and 
semi-finished materials that we badly need. We shall reduce the import of ordinary 
equipment and materials, so as to achieve a basic balance in foreign exchange. We 
shall also work to improve the people's daily life insofar as expanded production 
permits. And in this year, we must make even greater efforts to build a socialist 
society that is advanced culturally and ideologically as well as materially. 


The specific tasks and major objectives of the 1986 plan are as follows: 


1. To develop a diversified rural economy in accordance with local conditions, while 
ensuring the steady growth of grain output. 


As projected in the draft plan, total agricultural output value for 1986 will increase 
by 3 per cent over that of last year (or 6 per cent if village-run industries are 
included), and grain output will reach at least 400 million tons. 
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To ensure the steady growth of grain production, the state plans a moderate increase in 
agricultural capital investment and will adopt economic policies to offer favourable 
terms to grain growers and grain-growing areas. Capital investment is to be used 
mainly for key water conservancy projects, for the building of areas specialized in the 
production of commodity grain or of tarm and sideline products for export, and for the 
promotion of scientific research in agriculture and the wide application of 
technologies. When drawing up plans, all local authorities and all departments should 
give priority to agriculture, providing it with more materials, technologies and 
equipment. 


Acting on the principle that we must never relax our ettorts to increase grain 
production and to develop a diversified rural economy, we shall steadily readjust the 
structure of rural undertakings so as to create balanced multi-sector rural economy. 
Such readjustment should be predicated upon on-going efforts to ensure grain production 
by increasing per-unit yields, improving strains and raising quality. Under these 
conditions and with careful planning, we shall promote increased production of various 
cash crops and the development of forestry, animal husbandry, sideline occupations, 
fishery, processing of farm and sideline products, mining, building trade, etc. In the 
course of restructuring rural undertakings, it is imperative to severely restrict the 
use of arable land for non-agricultural construction purposes, and to ensure 
conservation of water and soil and protection of the environment. 


Development of township-run enterprises should be encouraged and given adequate 
guidance. The orientation of development and the steps to be taken should be 
determined in accordance with the particular socio-economic conditions and natural 
resources of each locality. Priority should be given to the preliminary processing of 
farm produce and the improvement of services before and after the production process. 
In places where conditions permit, we should encourage other types of development as 
well, always in accordance with the state's relevant regulations and with the need to 
conserve resources. These include the construction of small mining projects and small 
hydroelectric power stations, the development of building materials industries, 
processing industries that supply large industrial enterprises with parts and auxiliary 
equipment, and industries that process export commodities and the production of small 
items of daily use. In launching township-run enterprises, localities should rely 
mainly on their own accumulated funds, acting within the limits of their own 
capabilities. A certain portion of the profits accumulated from such enterprises 
should be used to assist crop farming, forestry, animal husbandry and fishery. This 
policy of developing rural industry to subsidize agriculture is conducive both to the 
rational distribution of economic benefits and to the complementary and balanced 
development of various economic sectors in rural areas. 


All localities and departments should regard helping poor areas to overcome 
backwardness as an important item on their agenda. At present, they should give 
priority to helping the most poverty-stricken areas, where people still lack adequate 
food and clothing. Following investigation and overall planning, they should take 
measures to help people in those areas expand production and graaially improve their 
lives through their own efforts by using locally available resources. 
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The old revolutionary base areas, the frontier areas, the poverty-stricken areas and 
areas inhabited by minority nationalities should adopt a policy of opening to other 
counties and provinces. They should take the initiative in establishing lateral ties 
with economically and technologically advanced areas and regions, so as to import 
financial and human resources from other areas to develop their own. According to the 
draft 1986 plan, state expenditure to aid the under-developed areas comes to 800 
million yuan. The state will continue to provide, as scheduled, some grain, cotton and 
cloth in exchange for equivalent labour on road construction and water conservancy 
projects. The localities concerned should pool the funds that have been earmarked as 
aid to these areas and make an overall plan so that they can be used to best advantage. 


2. In industrial production, to give high priority to manufacturing products of better 
quality and properties and to reducing consumption of energy and raw and semi-finished 
materials, while at the same time maintaining an appropriate growth rate. 


As projected in the draft plan for 1986, total industrial output value will increase by 
8.8 percent over last year (or 8 percent if village run industries are excluded), that 
is by 9.7 percent for light industry and 7.8 percent for heavy industry. The total 
output of non-renewable energy resources (coal, petroleum, natural gas _ and 
hydroelectric power) is expected to reach the equivalent of 858.5 million tons of 
standard coal, an increase of 19.5 million tons over last year; the output of rolled 
steel will be 37.6 to 38.4 million tons, an increase of 810,000 to 1,610,000 tons. As 
the demand for oil products, electric power and rolled steel grows rapidly, great 
efforts should be made to increase their production, and supply should be planned on a 
priority basis. In the meantime, we should see to it that power-generating equipment 
is overhauled at regular intervals. All industrial enterprises should try their best 
to conserve fuel, power and raw and semi-finished materials. They should work out ways 
off expanding production, but with no increase or only a moderate increase in the 
consumption of those items. Enterprises should readjust their product mix according to 
market demand and manage production in such a way as not to squander badly needed 
energy and raw and semi-finished materials on non-marketable commodities. 


Departments and local authorities should keep tabs on technological transformation and 
innovation, continue to tap potential productive capacity and improve economic 
performance. Both light and heavy industrial enterprises should improve the quality and 
properties of products, increase their scientific and technological personnel, set up 
or improve institutions for quality control and testing, establish quality standards, 
perfect inspecting and testing methods and responsbility system, and strictly observe 
specified standards in production. Those enterprises which turn out sub-standard 
products should be ordered to improve their products within a given time limit, or to 
suspend operations in order to consolidate. Sub-standard products should not be 
allowed to leave the factory, nor should they be included in calculation of output and 
output value. We must stamp out deceptive practices such as passing off inferior goods 
as high-grade ones. 


According to the draft 1986 plan, total rail freight volume for the year is expected to 
reach 1,320 million tons, up 3.5 percent from 1985. Of this total, coal to be 
transported out of Shanxi Province accounts for 136 to 139 million tons, a rise of 7.7 
to 10 percent. 
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This represents a formidable task. We should tap the potential of the transportation 
system by increasing railway freight capacity, making more use of highway transport and 
increasing the handling capacity of harbour facilities. This last can be accomplished 
by moving more off-loaded goods out by trucks and barges, so that harbours can 
accommodate larger vessels. These measures will increase overall freight capacity and 
take some of the strain off the transportation system. 


3. While strictly controlling overall investment in fixed assets, to adjust the 
pattern of investment, emphasizing construction projects for such basic industries and 
infrastructure as energy, transport, communications and raw and semi-finished materials. 


The party Central Committee has decided that the scale of investment in fixed assets in 
the first two years of the Seventh Five-Year Plan should remain more or less at the 
1985 level so as to ensure steady economic development. Accordingly, the draft 1986 
plan provides that the total investment in fixed assets for state enterprises shall be 
157 billion yuan. Of this, capital construction accounts for 95 billion yuan, 
investment for equipment renewal and technological transformation will be 42.1 billion 
yuan, investment for the purchase of rolling stock, ships and airplanes will be 2.9 
billion yuan and investment in other fixed assets will be 17 billion yuan. If 
investment in construction of primary and secondary schools is included, the total 
investment in fixed assets in all state enterprises and institutions will be roughly 
the same in 1986 as in 1985. 


Of the total investment of 95 billion yuan in capital construction for state 
enterprises and iiustitutions, 40 billion yuan (including an investment of 2 billion 
yuan from local financial resources) comes from state budgetary appropriations -- 
representing an increase of nearly 4 billion yuan over last year. This increase is 
earmarked mainly for the energy, transport, and raw and semi-finished materials 
industries, for agriculture and for intellectual development. On the other hand, in 
order to control the level of total investment, the proportion of investment financed 
by enterprises themselves is somewhat reduced, as compared with the preceding year. At 
present, the key to controlling investment and sustaining future economic development 
is a rational readjustment of the investment pattern. During the past few years, 
investment in ordinary processing industries has grown out of proportion. In 1986, 
such investment should be cut down so as to provide more funds for construction 
projects in basic industries and infrastructure and, at the same time, to ease strains 
on the supply of energy, transport and raw and semi-finished materials. According to 
the draft plan, this year's investment in these areas will be 51.4 percent of the total 
in capital construction for state enterprises and institutions as against 46.8 percent 
last year. Investment in mnon-productive projects will also be scaled down 
proportionately, thus the construction of office buildings, auditoriums, hotels (except 
for necessary tourist facilities) and housing should be brought under control. All 
departments and local authorities are therefore required to reduce their investment in 
non-productive projects by 10 to 20 percent from the level of 1985. They will thus 
have more funds available for constructing productive projects and setting up 
facilities for teaching and research work, and the same amount of investment will yield 
greater capacity for production and expansion. 
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Effective control over the scale of investment, readjustment of the investment pattern 
and increased returns on investment all result from rational planning of various 
construction projects. Therefore, we must make determined efforts to take stock of 
projects now under construction and strictly control the number of those to be newly 
launched. A total of 681 large and medium-sized projects are scheduled for 
construction under the state plan this year, of which 597 are continuing projects and 
84 are new. Of the new projects, 45 are for construction starting from scratch and 39 
are for reconstruction and expansion of existing facilities. Beginning from this year, 
departments that are in charge of newly launched large and medium-sized projects must 
see to it that necessary funds, materials and equipment are available and that 
construction proceeds according to schedule. Furthermore, it is necessary tor all 
departments and local authorities to make a reassessment of all large and medium-sized 
projects now under construction and arrange them in order of priority. They must not 
hesitate to stop or suspend construction of those projects that do not satisfy 
construction and operational requirements, so as to ensure that over the next two or 
three years construction of the remaining ones will proceed according to schedule. 


Funds earmarked for equipment renewal and technological transformation of existing 
enterprises must be used exclusively for those purposes, and not for capital 
construction. In carrying out technological transformation, enterprises should give 
priority to improving the quantity and properties of their products, reducing 
consumption of materials, earning more foreign exchange through exports and increasing 
the output of readily marketable goods. A strict limit must be placed on the expansion 
of production capacity for products that are in excess of supply. 


4. To ensure an adequate supply of goods for the market and keep prices basically 
stable, so as to improve the people's living standards. 


According to the draft plan, the total payroll for workers and other employees in 1986 
will increase by 14 billion yuan over last year, of which 10 billion yuan will go to 
those working in state enterprises and institutions. Most of the total increase is 
designed to cover: automatic payroll increases in 1986 following last year's wage 
reform (wages were increased only in the latter half of last year but will be paid for 
the whole year in 1986) and an increase necessary to solve some outstanding problems 
left over from the wage reform and to carry out readjustments of wage categories for 
certain regions. In 1986 the average monetary wages for workers and other employees 
will increase by 7 per cent over 1985. As the rural economy develops, the peasants' 
income will continue to grow considerably. In 1986 the average per capital net income 
in rural areas is expected to be up 7 per cent over last year. 


To continue improving the people's living standards in both urban and rural areas, we 
must work hard to ensure an adequate supply of goods for the market. The total value 
of retail sales in 1986, as envisaged in the draft plan, will reach 482 billion yuan, 
showing an increase of 12 per cent over the preceding year. The key to balancing the 
volume of commodities available for marketing and social purchasing power is to 
increase the supply of industrial consumer goods and farm and sideline products and, in 
particular, to properly organize the purchase and marketing of grain and the production 
and supply of vegetables, pork and other non-staple foodstuffs. In the suburbs of big 
and medium-sized cities, emphasis should be placed on expanding the production of 
vegetables, poultry, eggs, mild and other non-staple foods. 
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In order to keep prices basically stable, we must pay special attention to prices of 
vegetables and other major commodities in big and medium-sized cities and other key 
localities, while maintaining a balance between market supply and demand. State-owned 
grocery corporations must control major sources of supply of ordinary vegetables and 
serve to guarantee supplies an keep the prices stable. Supervision over small retailers 
should be improved and random jacking-up of prices and profiteering must be prohibited. 


5. To greatly increase exports and broaden trade and technological exchange with 
foreign countries. 


In view of the changes in the current international markets and proceeding trom the 
principle of tying imports to exports, we set the total volume of imports and exports 
for 1986 at U.S. 56.8 billion dollars in the draft plan. Compared with last year, the 
total volume of exports this year will be increased and that of imports will be reduced 
to maintain a basic balance of foreign exchange, all departments and local authorities 
concerned should take measures to ensure an adequate supply of readily marketable 
export commodities, with a view to reaching or surpassing the export goal set by the 
state. It is important to continue giving priority to exports, to guarantee necessary 
conditions for producing export commodities and, where the supply of certain 
commodities for domestic markets clashes with that for export, to meet the needs of 
export first. All departments concerned should faithfully apply the regulations 
approved by the State Council that are designed to encourage exports for more foreign 
exchange earnings. It is essential to improve the management system, to exercise strict 
control over export licensing and over exports to Hong Kong and Macao and to adhere to 
the principle of taking coordinated action under unified guidance in foreign business 
transactions. Blind competition in price cutting between enterprises which deal with 
foreign trade partners in violation of state regulations must be stopped. We should 
take a flexible approach to trade, promoting a variety of forms such as barter trade, 
import-based export, entrepot trade, multilateral trade and frontier trade. Efforts 
should be made to establish bases for production of export commodities and to gradually 
build an integrated system for production of such commodities. 


To keep strict control over the volume of imports and to conserve foreign exchange 
reserves, it is indispensable to retain approval procedures for imports. While ensuring 
the planned import of materials vital to the national economy and the people's daily 
life, we should ban the import of those that are domestically available. As for 
optional materials, we should impose strict control, allowing few or none to be 
imported. We should introduce, through various means, certain key new technologies that 
we badly need, avoid duplication of imports, stop the import of low-quality items and 
prevent competitive purchases at high prices. 


Efforts should be made to increase non-trade foreign exchange earnings and reduce 
non-trade foreign exchange payments. We should do all we can to increase foreign 
exchange earnings through tourism by attracting a growing number of foreign tourists to 
China. The number of delegations and individuals who go abroad on official visits 


should be strictly controlled. 


6. To further develop education, science, culture, public health and physical culture 
and other related undertakings, so as to build a socialist society with an advanced 


culture and ideology. 
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We shall gradually introduce the nine-year compulsory education system in keeping with 
the conditions prevailing in different localities and continue to restructure secondary 
education and develop vocational and technical education. The draft plan for 1986 sets 
the total enrolment of polytechnic school students at 710,000, an increase of 6.3 per 
cent over last year. Efforts should be continued to readjust faculties and disciplines 
of higher education, with emphasis on the development of faculties and disciplines 
which we lack or are weak in. These include finance and economics, political science, 
law, economic management and education. In 1985, the enrolment of undergraduates and 
postgraduates was a little too high in relation to the capacity of regular universities 
and colleges. In order to guarantee teaching quality and raise the level of education, 
the 1986 plan calls for enrolling no more than 600,000 undergraduates and 45,000 
postgraduates. Radio and TV universities should mainly enrol fresh graduates from high 
schools and young people in general. 


Outstanding scientists and engineers should be organized to start tackling key research 
projects systematically in the period of the Seventh Five-Year Plan. We should lose no 
time in making overall planning for all major research projects and making specific 
assignments to the relevant institutions at the grass-roots level, so that work can be 
begun as soon as possible. We should encourage scientific and technological research 
institutes and enterprises to establish relations with each other and give full play to 
the technology market. We should undertake a number of key industrial pilot projects 
and demonstrate projects for technological development and dissemination, so as to 
accelerate the transformation of research results into productive forces. We should 
continue to attach great importance to basic research, complete the planned key 
laboratory projects on schedule and start new ones. 


Progress should be made in all cultural under-takings such as literature, art, 
broadcasting, the cinema, television, the press and publication, and in public health 
and physical culture. We should do our best to raise the ideological and artistic 
standards of all cultural undertakings, to contribute to scientific and general 
knowledge and to enrich the cultural lives of the people. This will help to promote the 
economic structural reform, to build a socialist culture and ideology and to improve 
party conduct and general social conduct. 


We should continue our good work in family planning. While encouraging the people to 
practise family planning, we should help them to solve their problems in that 
connection and disseminate health and hygiene information. 


II. Strengthening and Improving Macro-Management To Ensure Fulfillment of the 1986 Plan 


To achieve a general balance between supply and demand and ensure steady economic 
growth in 1986, it is essential to strengthen and improve macro-management and to check 
the excessive expansion of demand while increasing industrial and agricultural 
production and improving supply. 


First, we must continue to exercise strict control over the scale of investment in 
fixed assets. Executive growth of investment in fixed assets, especially in capital 
construction, was an important factor contributing to excessive distribution of 
national income, shortage of materials, precipitous increases in consumption funds and 
jacked-up commodity prices in the past two years. 
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To stabilize the economy, it is necessary to strictly apply the relevant provisions of 
the State Council and to firmly control the scale of investment in fixed assets. The 
solution is to establish effective control over the investment funds raised by local 
authorities, departments and enterprises themselves and over bank loans for investment 
in fixed assets. The self-raised funds must be deposited in construction banks for six 
months before they are used. These funds must be fed back into the sectors that raised 
them. That portion of construction funds raised by local authorities for key energy 
and transport projects which is in excess of state plans and is retained by them must 
be spent on those projects. Urban maintenance and construction taxes must be used 
primarily for the maintenance of the city before they can be spent on municipal 
construction. Bank loans and trust investment must not be listed as _ self-raised 
funds. Bank loans granted for investment in fixed assets must be incorporated in the 
state plan for such investment as well as in the state credit plan. No bank loans 
will be extended for construction projects outside the state plan. 


It is essential to set up a rigorous system of project assessment to control new 
construction projects and by this means to control investment in fixed assets. 
Henceforth, evaluation will be required for all feasibility study reports on proposed 
large and medium-sized capital construction projects and above norm technological 
transformation projects as well as for detailed preliminary designs of large projects. 
This will be done by the relevant departments of the China international projects 
advisory corporation as authorized by the State Planning Commission. These projects 
will be incorporated in the annual plan only after the commission has examined them, 
weighing them against each other and given its approval. 


As the economy has become increasingly revitalized, investments made by urban and rural 
collectives and individuals have exceeded 70 billion yuan annually in the past few 
years, which is about half the amount of the investments in fixed assets by state 
enterprises. Tightening control of such investments and giving correct guidance for 
their use constitute an important means of controlling the entire amount of such 
investments in society at large. This is also in the interest of the collective and 
individual investors. We should be selective in giving support to township collective 
enterprises, mainly to help them with technological transformation. Control will be 
tightened over the amount of bank loans issued for setting up enterprises by 
individuals or for constructing non-productive projects. 


Second, we must continue to prevent any sharp increase in consumption funds. In 
addition to checking enormous growth of investment in fixed assets, we have to prevent 
a sharp increase in consumption funds in order to control total social demands. The 
peasants will get more income chiefly by increasing production. The purchase prices 
for farm and sideline products will generally remain unchanged this year, except that 
some irrational price ratios need to be readjusted. Control should be tightened over 
funds earmarked for paying the wages of workers and other employees. We will continue 
to fix staff size and total payrolls for state enterprises and institutions, and banks 
will be responsible for controlling such funds in accordance with state plans and 
relevant regulations. With the exception of selected enterprises, no experiment is to 
be made in floating total payrolls according to the amount of taxes or profits to be 
delivered to the state; that experiment must be carried out in strict compliance with 
state regulations. 
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Without approval by the State Council, no unit is permitted to appropriate funds other 
than those earmarked for the purpose to furnish allowances and subsidies. Bonus taxes 
and wage regulation taxes will be levied strictly in accordance with relevant 
regulations on those state enterprises and institutions that pay extra-high bonuses and 
wages. Investigations will be conducted with regard to the extent of tax reductions or 
remissions on products of collective and township enterprises and readjustments will be 
made as appropriate. Every effort should be made to keep group purchasing power under 
control. All enterprises, government departments and institutions should persevere in 
building our country through thrift and hard work and guard against extravagance and 
waste. 


Third, we must effectively manage the granting of credit. Bank credits and loans 
provide an important means of encouraging production and construction and of 
restricting the scale of investment and readjusting the investment pattern. In 1986 
macro-monetary control will be tightened and improved. Credits will be granted on the 
merits of each case and not indiscriminately. In order to hold prices stable, efforts 
should be made to get more people to deposit their savings in banks, to tap all 
available sources for funds, and to keep a tight grip on the issuing of currency. 
Priority for loans to above used for circulating funds should go to those enterprises 
that turn out high-quality products, products that are badly needed by the community or 
that are intenJed for export. Now, while our pricing system is not yet completely 
rationalized, all specialized banks should, first of all, carry out state policy and 
help regulate the economy as a whole. In deciding to whom to grant loans and in what 
amount, they should adhere to overall state policy decisions and act in accordance with 
state credit plans and plans covering investment in fixed assets. Especially where 
key construction projects are concerned, they should grant loans strictly in accordance 
with state plans. Local authorities are not entitled to imposing credit quotas on 
banks. 


Fourth, we must tighten control over foreign exchange. Use of foreign exchange should 
be under centralized control. All local authorities and all departments should 
subordinate their interests to those of the country as a whole. They must use foreign 
exchange strictly within the quotas set by the state, and no deliberate deviation from 
those quotas will be permitted. An increasing proportion of foreign exchange is to be 
retained by local authorities and by departments, and the system governing their 
expenditure for imports should be reformed in consequence. The amount to be allocated 
to them by the central authorities will be reduced, now that they will have more funds 
at their own disposal for importing raw and semi-finished materials, farm equipment and 
other materials. 


We should tighten centralized control over foreign loans too. The Bank of China will 
have chief responsibility for contracting foreign commercial loans in conformity with 
the plan approved by the state. Loans procured by local authorities and by departments 
must be keep under the ceilings set by the state and must be repaid by themselves. 
Before applying these funds, they should select the right kinds of projects and conduct 
feasibility studies to make sure that funds for the manufacture of supporting 
facilities are available and that they will be able to repay the loans. Those 
departments which have obtained state approval to procure foreign commercial loans 
directly still need further state approval for the amount of their loans and for their 
above-norm projects. 
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Fifth, we must continue to improve the planning system. Although the State Planning 
Commission has reduced the amount of mandatory planning, local authorities and 
government departments are still issuing too many mandatory plans. Their number should 
be appropriately reduced. When it is necessary for those authorities and departments to 
issue mandatory plans, they should organize major factors of production in a 
coordinated way so as to stimulate enterprises. They are required to provide the State 
Planning Commission with lists of products that come under their mandatory plans. 
Major enterprises that receive mandatory plans from the commission should stick to 
them; no department or local authorities may add to such plans. 


All enterprises whose products are covered by mandatory state plans for distribution 
must take their orders for goods strictly in accordance with those plans and make 
products of the varieties required and to the specifications indicated. They may not 
sell their products unless they have fulfilled state distribution plans in terms of 
specified quality and quantity. The state bureau of materials and equipment will 
withhold an appropriate amount of state-allocated materials from those enterprises that 
fail to fulfil state plans and contracts. 


Efforts should be made to establish inter-trade and trans-regional economic ties. 
Local authorities and departments responsible for the work will allot production 
assignments to the principal factory of the economic association, which will then 
divide these assignments among all the member factories. Materials scheduled for 
unified distribution can be transferred to other trades and regions, and local 
authorities and responsible departments may not withhold such materials. To encourage 
the establishment of lateral economic ties without relaxing control over the scale of 
investment, the state has provided a certain amount of money to all major projects for 
energy, transport, raw and semi-finished materials industries whose construction by 
joint effort it has approved. This applies especially to projects in developing areas 
undertaken by enterprises from developed regions. Other joint projects will be 
incorporated in the investment plans of the regions and departments that take part in 
the endeavour. All such projects should be examined and approved in accordance with 
state regulations concerning capital construction. After completion and commissioning 
of the joint projects, the distribution of products and profits and the proportion of 
foreign exchange to be retained by enterprises concerned should be in accord with the 
contracts signed. 


We should exercise better control over economic information, calculations and 
statistics. These are essential for framing plans and making policy decisions and for 
better overall management of the economy. We should continue our efforts to institute 
a state a economic information system, make economic calculations and produce more 
accurate statistics and analyses, in order to improve indirect macrocontrol. At the 
same time, we should promote the exchange of economic information and conduct market 
surveys to provide guidance for production and construction and to help invigorate the 
economy at the grass-roots level. 


To sum up, in 1986, we will continue the reforms, further invigorate the economy, 
eliminate all unhealthy practices and take strong action to solve problems and surmount 
difficulties that may arise as the national economy advances. We will make sure that 
all the goals set by the 1986 plan are reached or surpassed, so that the national 
economy will develop in a steady, balanced way, creating a favorable economic and 
social environment for reforms of the future. 
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PROPAGANDA DIRECTOR ON LITERATURE DEVELOPMENT 


HK190732 Beijing WENYI BAO in Chinese 12 Apr 86 p 1 


[Report by Wen Chu: "Zhu Houze, Director of the Propaganda Department of the CPC 
Central Committee, on the Need To Create a More Harmonious Atmosphere and Promote the 
Development of Literature and Art"] 


[Text] The excellent situation amidst China's vigorous economic development has been 
universally acknowledged. But how should we appraise the situation in the literature 
and art circles? How should we correctly understand the relationship between adhering 
to the fourth basic principles and upholding the freedom of literary creation? How 
should we view those problems which have emerged in literary creation? There has been 
much comment on such questions. During the enlarged meeting of the second session of 
the Fourth Chinese Musicians Association Standing Committee, Zhu Houze, director of the 
Propaganda Department of the CPC Central Committee, exchanged views with and talked 
intimately with the members on the above issues. Zhu Houze's views stirred up strong 
reaction among the participants. 


The Literature and Art Circles Are in an Unprecedented Lively Mood, But There Are Also 
Some Ripples 


After reviewing China's economic successes since the 3d Plenary Session of the llth CPC 
Central Committee, which have attracted worldwide attention, Comrade Zhu Houze said: 
At a time of reform and opening up to the outside world, how should we appraise the 
ideological sphere, the people's spiritual state of affairs, and social general mood? 
Is it correct to say that the economy and material production have developed while the 
general mood and moral values have degenerated? In my opinion, since China resolutely 
discarded the “leftist” mistake of "taking class struggle as the key link," 
unswervingly shifted the focus of work onto the building of socialist modernization, 
and simultaneously grasped the building of material and spiritual civilization, besides 
economic invigoration, China's literature, art, and theoretical studies have also been 
in an unprecedented lively situation. Regarding literary and artistic creation as a 
whole, everyone is in a good mood and the situation is better than at any period in the 
past. Writers and artists now have more opportunities to display their abilities. 
There are favorable conditions for blazing new trails and for the prosperity of 
literature and art. Under such an extensive environment, however, there are still some 
ripples and aftershocks. Some of these are due to normal literary criticism and 
academic discussions within the academic and literature and art circles. Naturally, 
the normal discussions may possibly evoke certain recollections. Some of these are 
related to the disputes over the nature and appraisal of certain literary works or to 
inappropriate ways and words used in the disputes ... these matters become extremely 
sensitive when they are reflected in literature and art circles ard may easily upset 
some comrades. It is quite natural to be sensitive, Zhu Houze said. Writer and 
artists would not be worthy of their titles if they were not sensitive. Nevertheless, 
it is not a strongpoint to be easily upset. It does no good to harbor suspicions and 
worry about a sudden change when you get wind of something. Viewed from another angle, 
however, it shows that there are still “repercussions” and "lingering fear."" In order 
to encourage literary creation and dispel misgivings, Zhu Houze pointed out, it is 
absolutely necessary for the comrades of our party and government departments in charge 
of culture and art work to frequently get in touch with comrades in the literature, 
art, and academic circles so as to enhance mutual understanding and trust. 
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Steadfastness in Implementing the Party's Principles and Policies Should be Realized by 
Relying on a High Degree of Creativity in Writers and Artists 


People in literature and art circles may ask: Will adherence to the four basic 
principles become the convention that restricts the development of literary creation? 
The capitalist exploitation system still exists in most of the areas throughout the 
world, Zhu Houze said. As a new social system, China's socialism is still undergoing a 
process from founding to constant perfection. During this period, we cannot assume 
that all people without exception are definitely clear about taking the socialist road 
or the capitalist road. Proceeding from such a background, it is necessary for China 
to use succinct words to idniate the political orientation, objective, and road it 
should follow. As a result, we put forward the general strategic principle and slogan 
of “adherence to the four basic principles." It is the political principle for all 
fields of social life. Nevertheless, it is not the fixed standard for the specific 
artistic creation of artists. It cannot replace the laws and methods of artistic 
creation. Therefore, adherence to the four basic principles is not an obstacle to 
freedom of literary and artistic creation. Under this common, general political 
objective, writers and artists can give full play to their initiative and creativity, 
and may create literary and artistic works with unique characteristics. Literary and 
artistic creation is closely related to individual character, Zhu Houze said. It 
cannot be produced by following an order form or a certain model. He believed that 
steadfastness in implementing the party's principles and policies can be realized by 
relying on a high degree of creativity by writers and artists. Unity of political 
objective is precisely manifested in the diversification of literature and art. Our 
principled stand can be expressed through flexibility. A serious theme can be easily 
accepted by the masses only when it is expressed in a vivid, artistic form. A profound 
philosophic theory is comprehensible to readers only when it is readable and 
acceptable. Our ideological departments at various levels have a great influence on 
the masses, Zhu Houze stressed, and the influence is exerted in a variety of ways. The 
use of concepts to explain a theory is like a scalpel penetrating the essence of a 
matter through numerous and complicated phenomena. It plays the role of imprinting 
theory in mind and enlightening the unenlightened. Similarly, literature and art 
affect people through images. Literature and art mean edification, enlightenment, and 
deriving educational value from amenities. So long as we can achieve a dialectical 
unity of the socialist road, objectivity, and orientation on the one hand, and 
principles for developing academic research, literature, and art, such as "letting a 
hundred flowers blossom and a hundred schools of thought contend,” “making the past 
serve the present and foreign things serve China,"' and "weeding through the old to 
bring forth the new" on the other hand, there will be bright prospects for the 
development of our literature and art. 


Create A Harmonious Atmosphere for the Prosperity and Development of Literature and Art 


If we want writers and artists to display and give full play to their individual 
characters in creation through artistic practice, Zhu Houze continued, why can't we 
draw some experience from the economic front? After the CPC Central Committee laid 
down the strategic principle of shifting the focus of its work onto economic 
construction, it also set forth the task of maintaining a political situation 
characterized by stability and unity to promote the development of the economy. 
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Our literature and art circles should also have a harmonious atmosphere, a lively, 
spacious environment for public opinion, and a fine mood that encourages artistic 
exploration, criticism in these explorations, and emulation among different schools of 
thought. While criticizing and discussing, we must deal with rights and wrongs, 
thinking, and the nature of works in a reasonable manner. The views expressed should 
embody a mood of mutual consultations. The time and form of the works published should 
encourage unity. In short, all work done shovld encourage freedom of thinking and 
earnest discussions and be advantageous to the development of literary and artistic 
creation. 


Elevate the People's Moral Values With a Foothold on the Land of our Country 


Regarding the negative phenomena in society and literature and ert circles that worried 
some comrades, Zhu Houze said: I think we should make a materialistic and historical 
analysis of these matters. It would be inappropriate to simply blame a certain 
individual or event. In turn, the tendency will not disappear by an article written or 
a general call made by a certain person, because these phenomena have deep social and 
historical roots and are characteristic of the times. We must neither be surprised at 
nor pessimistic about these phenomena, as they are somewhat inevitable when people's 
minds are distorted and their lofty sentiments are trampled upon following the shocking 
cultural catastrophe in a large nation with a population of 1 billion and a fine 
tradition of splendid ancient culture and modern revolutionary literature and art. In 
this regard, we should show understanding and sympathy for writers and artists and 
their affection for the people. Zhu Houze said it is necessary to make a profound 
study and deliberation of complicated problems in social life, such as the changes in 
the people's views on the development of commodity production that have undergone a 
process of selection and adaption. However, it is quite obvious that without the 
development of a socialist commodity economy or the development of lateral economic 
ties among specialized departments, which is closely related to the commodity economy, 
there would be no mass production. How, then, can we establish and consolidation a 
socialist political system without mass production? Therefore, we must be aware that 
there is still a profit-before-everything mentality on the road of advance; we can 
reach our destination only by going down this muddy road. We have no choice at all. 
Thus truth, thought bitter, is truth after all. We cannot carry our social and 
economic reforms by romantic enthusiasm alone. Lastly, Zhu Houze said: It is the 
scientific attitude of seeking truth from facts and the honorable mission of writers 
and artists to set their foothold on the land of China, base themselves on China's 
current social and economic conditions, and elevate the people's moral values step by 
step from this base. 


NONGMIN RIBAO ON PROPER HANDLING OF GRAIN PRODUCTION 


HK181352 Beijing NONGMIN RIBAO in Chinese 11 Apr 86 p 1 
[Commentator's article: "Pay Earnest Attention to Grain Production"] 


[Text] Now is an important time for spring sowing and summer grain control. There is 
need to once again stress the importance of the proper handling of grain production. 
We must make wresting a bumper grain harvest this year the main conscious action of the 
masses of cadres and people. 
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Everyone knows the importance of grain production. The people cherish grain as 
everything. To a big country with a population of 1 billion, the eating of rice is, 
after all, a matter of the highest importance. There is no stability without farming. 
Agriculture is the foundation of the national economy, as the saying goes. The 
substance of it is inseparable from the word "grain." Our country's economic 
construction in the past few years has been marked by a relatively large scale and a 
relatively ideal pace. This is, to a very large degree, attributable to increasing 
grain production year by year. 


At present there has been quite a big improvement in the situation concerning grain 
production in our country. But we still have no reason to be fully satisfied. The 
problem of "selling grain with difficulty" arose in certain areas 2 years ago, chiefly 
because of our work not having caught up, giving rise to a transient, local, and 
low-level surplus. It was not a genuine surplus and, still less, an indication of our 
grain production being sufficient to fully satisfy the needs of the people. As far as 
the next 5 years are concerned, the Seventh 5-Year Plan calls for a total grain output 
of 900 billion jin, with around 800 jin per capita maintained. Entering such a new 
stage as this production level is a very arduous task. It will take a lot of doing and 
much hard and conscientious work. 


Given the new situation in which our countryside is switching over from a 
self-sufficient or partially self-sufficient economy to relatively large-scale 
commodity production, there should also be a new understanding of the current effort to 
take good care of grain production. In rural commodity production, grain is a product 
with a low return. Income from grain is not as good as that from economic crops. 
Compared with industry, commerce, transportation and other multiple undertakings, crop 
planting is labor-intensive and risky and is the least profitable. A number of years 
ago, everyone was restricted to several mu of land, with the key elements of production 
not brought into full play. The problems that existed were concealed. Now, given the 
era of commodity production, the peasants have decision making power and have the 
freedom to choose items for production with the law of value as a guide. The problem 
of grain production not being given attention has become increasingly noticeable. Given 
this situation, if we do not give grain peasants special help and refrain from making 
rational readjustments between gains from grain planting and various’ other 
undertakings, grain production will show the trend is not checked, this will ultimately 
become an obstacle to economic development. 


Last year there was a reduction in grain production after several consecutive years of 
bumper harvests. Though the reduction in production was chiefly the result of national 
calamities, it also signaled a need to raise awareness and improve work. To this end, 
this year's Central Document No 1 stressed the need to further straighten out the place 
a of agriculture in the national economy. It called for providing a _ realistic 
guarantee for grain production. It also put forth a series of policies and measures 
calling for increasing input, properly reducing the procurement quota on a contract 
basis, raising the percentage of purchase at negotiated market prices, stabilizing the 
selling prices of means of production for agricultural purposes, making industry 
Support agriculture, and so forth. The aim is to arouse the peasants' enthusiasm for 
growing grain. The fundamental spprit of D»ocument No 1 and relevant concrete policies 
and measures must be seriously upheld, with firm implementation linked to local 
conditions. 
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Does the emphasis on taking good care of grain production mean retracing the old road 
to "grain as the key link?" Of course not. At present, on the one hand, certain areas 
have, up to now, failed to keep a firm grip on grain production, with measures to 
arouse peasant enthusiasm for grain production not firmly carried out. On the other 
hand, certain areas also use the emphasis on grain production as an excuse to restrict 
and kill the momentum of commitment to the launching of multiple undertakings. We must 
not only take note of the former but also note that the latter is not in line with the 
spirit of Document No 1 and not conducive to the effort to wrest a bumper grain harvest 
this year. Historical experiences and lessons should not be forgotten. In the past, 
we got involved in the matter of "taking grain as the key link," with labor confined to 
the fields and no other undertakings allowed. As a result, the aim of increasing grain 
production at a still quicker pace was not attained. On the contrary, several hundreds 
of millions of peasants were reduced to a state of being not even adequately fed. In 
the past few years, a diversified economy has been launched, including the development 
of economic crops, of forestry, animal husbandry, and fishery, and of town industries, 
construction, transportation, service industry, and so forth. Results of another kind 
have been achieved: The growth of grain production at a very rapid rate and the long 
Stagnant rural economy heading for overall prosperity. A comparison between the 
positive and the negative tells us the following: do you, after all, genuinely or 
half-heartedly want to increase grain production? If you really want to, then you 
should not neglect the development of a diversified economy. You should allow a close 
combination of a diversified economy and a grain production, enabling the two to 
promote each other. 


Our party has formulated a guideline that calls for never loosening the grip on grain 
production and actively developing a diversified economy. In line with this guideline, 
we must not only put grain production in a very important place but also resolutely 
refuse to follow the old road of "taking grain as the key link." 
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HUANG HUANG ATTENDS ANHUI CPPCC MEETING OPENING 
OW201003 Hefei Anhui Provincial Service in Mandarin 1100 GMT 18 Apr 86 


[Excerpts] The Fourth Session of the Fifth Anhui Provincial CPPCC Committee opened 
ceremoniously at the Jianghuai Theater in Hefei on the morning of 18 April. 


The main agenda of the session is to hear and examine a work report by the Standing 
Committee of the Fifth Anhui Provincial CPPCC Committee, a report on the handling of 
motions, and a report on collecting cultural and historical data; to hear explanations 
of the guidelines of the Fourth Session of the Sixth CPPCC National Committee; to 
attend the Fourth Session of the Sixth Provincial People's Congress as observers; to 
hear a provincial people's government work reports by the provincial higher people's 
court and the provincial people's procuratorate; to discuss the major policies of the 
province and the formulation of the Seventh 5-Year Plan; to elect new and additional 
personnel as chairman, vice chairmen and Standing Committee members of the provincial 
CPPCC Committe; and to discuss and adopt various resolutions. 


Sitting on the rostrum were provincial CPPCC Committee Vice Chairmen Sun Zongrong, Li 
Qingquan, Hong Pei, Zhu Nong, Wang Zenong, Sun Youqiao, Pan Ezhang, Zheng Jiaqi, Cao 
Zhenqiu, Chen Tianren, Ma Leting, Ding Jizhe, Guang Renbong, and Teng Maotong and a 
number of provincial CPPCC Committee Standing Committee members. Responsible comrades 
of the provincial CPC Committee, the provincial Advisory Commission, the provincial 
People's Congress, the provincial people's government, the provincial military 
district, PLA units in Anhui, and armed police units, including Huang Huang, Wang 
Yuznao, Yuan Zhen, Wang Guangyu, Shi Junjie, Lu Rongjing, Liu Guangeai, Zhang Linyuan, 
(Chen Guanghua), Hou Yong, Cui Jianxiao, Su Hua, (Zhang Zuoying), Xia Deyi, Zheng Rui, 
(Zhao Yongji), (Kang Zijie), (Du Weiyu), Zhang Dawei, (Shao Min), Yang Jike, (Wang 
Houhong), (Zhou Fang), (Rui Bin), and (Zhou Ayu) attended the meeting to extend their 
warm greetings. 


The meeting adopted the agenda of the Fourth Session of the Fifth Anhui Provincial 
CPPCC Committee 


NANJING MILITARY REGION RELAYS NPC GUIDELINES 
OW180618 Nanjing Jiangsu Provincial Service in Mandarin 1100 GMT 17 Apr 86 


[Text] The Nanjing Military region convened a rally this morning to relay the 
guidelines of the Fourth Session of the Sixth NPC. Cadres, fighters, staff members, and 
other employees of the organs, units, and military academies and schools under the 
military region -- 3,600 in all -- heard the relay in four assembly halls. 


Present at the rally were Nie Fengzhi, member of the central Advisory Commission; Zhan 
Danan, member of the Central Discipline Inspection Commission; leading comrades of the 
Nanjing Military region including Xiang Shouzhi, Shi Yuxiao, Liu Lunxian, Yu Yongbo, 
and Chen Hui as well as NPC deputies and CPPCC members in Nanjing representing the Army 
including Wang Jingmin, Zhou Deli, Long Qian, Ding Qiusheng, and (Guo Jiafang). 


Shi Yuxiao, deputy political commissar of the Nanjing Military Region, presided over 
the rally. Chen Hui, NPC deputy and director of the Logistics Department of the Nanjing 
Military Region, relayed the guidelines of the Fourth Session of the Sixth NPC, 
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Xiang Shouzhi, commander of the Nanjing Military region, spoke at the rally. He urged 
the leadership at all levels to take the lead in studying and publicizing the 
guidelines of the Fourth Session of the Sixth NPC, with Premier Zhao Ziyang's report 
and the three laws adopted at the NPC as the focal point of study. 


Comrade Xiang Shouzhi also said: The contents at the core of the Seventh 5-Year Plan 
are developing our national economy. We must continue to carry forward the fine 
traditions of the Army by persistently submitting ourselves to and serving the general 
interests of national economic construction and make still greater contributions to 
national defense and national construction. We must persistently give top priority to 
reform, pay continued attention to the structural reform and administrative 
streamlining of the Army, exert every effort to explore new approaches for peace-time 
Army construction emphasize the strengthening of ideological and political work, do a 
good job in promoting socialist ethics, and work hard to fundamentally improve party 
work style. 


WANG FANG ADDRESSES ZHEJIANG POLITICAL MEETING 


OW191139 Hangzhou Zhejiang Provincial Service in Mandarin 1000 GMT 18 Apr 86 


[Text] Wang Fang, secretary of the provincial CPC Committee, delivered an important 
speech today at a provincial work conference on political and legal affairs. He pointed 
out that Comrade Deng Xiaoping's instruction on promoting the four modernizations with 
emphases on construction and discipline should serve as the guiding principle for our 
party work and our political and legal work from now on. 


Comrade Wang Fang said: This is a crucial year in cracking down on serious criminal 
offenses and economic crime. These two tasks should be done by fully mobilizing and 
various departments and the masses under the unified leadership, plans, and command of 
the provincial CPC Committee and the government. The tasks should be done resolutely 
and vigorously. Serious criminal offenders should be promptly given severe punishment; 
serious cases of economic crime should be thoroughly investigated and tackled through 
organized efforts. The guilty should be severely punished so as to discourage economic 
crime. 


Discussing a comprehensive program to improve social order, Comrade Wang Fang said: CPC 
committees at all levels should consider a comprehensive program for improving social 
order an important part of the work of building spiritual civilization. They should set 
up and perfect measures for preventing and checking crime. Comrade Wang Fang also 
stressed that it is necessary to strengthen the ranks of the public security, 
procuratorial, and judicial personnel in order to better serve the people, reform, and 
economic development. 


The provincial work conference on political and legal affairs opening in Hangzhou on 15 
April. Attending the meeting were members of the CPC committees of prefectures, cities, 
and counties; officials of the departments of political and legal affairs, and 
participants to the joint meeting on cracking down on economic crime. 
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GUANGDONG PREPARES TRANSFER OF ARMED FORCES 


HK170322 Guangzhou Guangdong Provincial Service in Mandarin 1000 GMT 14 Apr 86 


[Text] In accordance with the decision of the CPC Central Committee, State Council, 
and Central Military Commission on the transfer of the county and city people's armed 
forces departments to local authority, our province has recently started the work of 
transferring county and city people's armed forces departments to local authority. The 
provincial CPC Committee, provincial government, and Guangdong Military District have 
demanded that this work be completed in the first half of this year. To successfully 
complete the work of transferring the county and city people's armed forces departments 
to local authority, the provincial CPC Committee, provincial government, and Guangdong 
Military District have seriously made arrangements and the prefectures and cities have 
successively set up leadership organs for taking over the people's armed forces 
departments. At present, organs at all levels are making preparations for taking over 
the people's armed forces departments. 


HENAN NOTICE URGES CRACKDOWN ON LARCENY 


HK200205 Zhengzhou Henan Provincial Service in Mandarin 2300 GMT 19 Apr 86 


[Excerpts] The Henan Provincial Higher People's Court, People's Procuratorate, Public 
Security Department, and Judicial Department today issued a joint notice on cracking 
down hard on larceny. The notice says: Beginning today, the urban and rural areas of 
the whole province are to launch a mass drive to crack down on larceny in wages and 
finances. People who have committed larceny [words indistinct] and other illegal 
activities must clearly understand the situation, immediately cease their lawbreaking, 
and voluntarily give themselves up to the local public security and judicial organs or 
the security departments of their own units. They should make a clean breast of things 
with the aim of being treated leniently. People who refuse to do this, organize 
alliances for attack and defense, transfer hidden loot elsewhere, destroy evidence of 
crime, or deal blows in revenge at those who exposed them must be severely punished 
according to law. 


The notice demands that the relations of criminals act with uprightness by exposing the 
criminals and urging their sons and daughters who have committed crimes to give 
themselves up. They must not conceal or connive at crime. The notice expresses the 
hope that the cadres and masses throughout the province will immediately swing into 
action to take part in local anticriminal and security work as a contribution to 
improving public order. 


Henan Radio Commentary 
HK200207 Zhengzhou Henan Provincial Service in Mandarin 2300 GMT 19 Apr 86 
[Station commentary: "Go Into Action To Struggle Against Larceny"] 


[Excerpt] Thanks to the common efforts of the masses and the political and legal 
Organs, there has been a marked turn for the better in public order in the urban and 
rural areas in recent years. However, we are still facing many new problems. One of 
them is the big increase in larceny cases. The crime of larceny not only directly 
threatens the security of state, collective, and individual property, but also does 
great damage in all aspects of society. Large quantities of raw materials and products 
are stolen from certain factories, mines, enterprises, and research units. 
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Some key machine parts are removed, as a result, these expensive machines lie idle, 
production comes to a halt, and research is interrupted. In some places, agricultural 
power lines are cut down and removed, and water conservation facilities are destroyed, 
resulting in inability to provide timely irrigatiqn for large areas of farmland. 
Industrial and sideline production also suffers. The draft and domestic animals, 
automobiles, and expensive appliances belonging to people are stolen, with a serious 
impact on people's initiative to get rich through hard work. The masses' normal life 
is also ruined in this way. Certain valuable relics are stolen. This has a very bad 
effect. In particular, these criminals use their ill-gotten gains to indulge in lavish 
expenditures, thereby ruining the social mood, poisoning youths and juveniles, and 
seriously sabotaging the building of social socialist spiritual civilization. Hence, 
it is completely essential to launch a struggle against larceny throughout the province. 


HUNAN GOVERNOR ON DEVELOPING LATERAL TIES 


HK200121 Changsha Hunan Provincial Service in Mandarin 2300 GMT 19 Apr 86 


[Text] According to HUNAN RIBAO, Governor Xiong Qingquan was interviewed by the 
Shanghai WEN HUI BAO and HUNAN RIBAO on 18 April. During the interview he introduced 
three regulations recently instituted by the provincial CPC Committee and government on 
stimulating lateral economic ties between enterprises. 


These three regulations are: 1) Completely hand over to the’ enterprises 
decision-making powers regarding lateral ties. The departments in charge and the 
localities may not hamper them or cause difficulties for any reason. 2) Respect the 
enterprises' legal status. When ties involve the economic interests of their own 
locality or department, the departments in charge and the localities must always give 
their views of line with the State Council's regulations on a number of questions in 
further promoting lateral economic ties. They are not allowed to raise difficult 
issues or erect obstacles outside the framework of their policy principles. 3) After 
such ties are formed, the parties to the combine should be allowed to look after 
themselves in accordance with the principle of equality, voluntariness, and mutual 
benefit. No more companies of an administrative type should be set up. If they are, 
the enterprises have the right to boycott them. 


Governor Xiong was happy to inform the WEN HUI BAO reporter that Hunan has established 
economic cooperation with 25 provinces and municipalities in the past 2 years. Over 
2,000 projects are involved. After going into operation, these projects can increase 
Output value by 1.1 billion yuan and tax and profit by 200 million yuan. Hunan's 
economic cooperation relations with Shanghai are the most harmonious and stable. 
Economic results are also the most marked. From now on, we should further open our 
doors and step up our ties with coastal and neighboring provinces and municipalities, 
especially with Shanghai. We should bring in capital, talent, and technology to tap 
Hunan's abundant resources and turn strong points in resources into economic strong 
points. We should also develop economic ties and cooperation within the province, 
between cities, between town and countryside, between research units and production 
departments, between defense and civilian industries, and between developed and 
undeveloped areas. We should organize ties and cooperation within the circulation 
field, between the communications and transport departments, and between financial 
enterprises, so as to stimulate coordinated development of the province's economy. 
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TWO XIZANG CADRES ARRESTED ON CORRUPTION CHARGES 


HK210432 Lhasa Xizang Regional Service in Mandarin 1130 GMT 17 Apr 86 


[Excerpts] (Ge Jingyuan), former responsible person of the capital construction bureau 
of the regional economic planning commission, took advantage of his power to pursue 
private ends, practiced graft, and accepted bribes of some 30,000 yuan. He also 
extorted a set of furniture valued at 1,600 yuan, and a large number of goods, 
including a color television set, a high-grade radio cassette-recorder, blankets, and 
high-grade cigarettes and wine. 


(Liu Jiacheng), former director of the regional construction bureau, took advantage of 
his function and power to practice graft and accepted bribes of some 20,000 yuan. 


After the Lhasa City People's Procuratorate seriously conducted investigation, it was 
confirmed that (Ge Jingyuan) and (Liu Jiacheng) had violated Articles 155 and 185 of 
the PRC Criminal Law and that they had a case to answer for the crimes of graft and of 
accepting and extorting bribes. By virtue of the provisions of Article 40 of the PRC 
Criminal Procedural Law, these two persons were arrested in accordance with the law. 


(Ge Jingyuan) was a responsible person of the regional capital construction bureau and 
an engineer. Since he was appointed the director of the examination office of 
budgetary estimates and budgets for the 43 projects of the region in October 1984, he 
had abused the power in his hands; in collusion with (Liu Jiacheng), former director of 
the regional construction bureau and director of the project tender office, and with 
certain responsible persons of the regional economic bureau, he formed an extremely 
complicated network of relationships and committed a series of economic crimes, such as 
practicing graft and accepting and extorting bribes. The acts of (Ge Jingyuan), (Liu 
Jiacheng), and their accomplices encouraged unhealthy trends in the construction trade 
in our region and jeopardized capital construction in our region to a certain extent. 
At present, (Ge Jingyuan's) and (Liu Jiacheng's) case of graft and accepting and 
extorting bribes is being tried. 


Xizang Radio Commentary 
HK210434 Lhasa Xizang Regional Service in Mandarin 1130 GMT 17, Apr 86 


[Station Short Commentary: "It Is Necessary To Act in Accordance With the Law, if Any; 
To Strictly Enforce the Law; and To Investigate and Hold Accountable Those Who Violate 
the Law") 


[Excerpt] (Ge Jingyuan's) and (Liu Jiacheng's) case of graft and accepting bribes is 
shocking. The case shows that on the road of our four modernizations, among the ranks 
of our cadres a small number of people have taken advantage of the power in their hands 
to violate the law and discipline by hook or by crook, to practice graft, to accept 
bribes, to line their pockets with public funds, to disregard party discipline and 
state law, and to seek ill-gotten gains. What they have done seriously interferes with 
the progress of the four modernizations and sabotages the current reform. 


We have solemn and just laws and the powerful organs of dictatorship of people's 
democracy. No matter how great the criminals' power is and how high their posts are, 
our organs of dictatorship and the masses will by no means turn a deaf ear to them and 
sit by idly and remain indifferent as they bring calamity to our country and the people. 
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It is necessary to act in accordance ith the law, if any; to strictly enforce the law; 
and to investigate and hold account:ble those who violate the law. Everyone is equal 
in the face of the law. We absolutely do not allow anyone to violate the law. For 
serious crimes and serious economic criminals, we must carry out thorough investigation 
and mete out severe punishment. 


PU CHAOZHU CONVEYS NPC SESSION SPIRIT TO YUNNAN 


HK210424 Kunming Yunnan Provincial Service in Mandarin 1100 GMT 17 Apr 86 


{Text] This morning, the provincial CPC Committee, the provincial People's Congress 
Standing Committee, and the provincial government jointly held a meeting of cadres of 
Organs directly under the provicial authorities to convey and act in the spirit of the 
Fourth Session of the Sixth NPC. The joint meeting was presided over by Li Guiying, 
chairman of the provincial People's Congress Standing Committee. 


Pu Chaozhu, deputy to the NPC and secretary of the provincial CPC Committee, delivered 
a report. He said: The recently-concluded Fourth Session of the Sixth NPC was a 
successful meeting which further carried out our great plan and forged ahead 
courageously. The report delivered by Premier Zhao at the session reviewed China's 
achievements during the Sixth 5-Year Plan period, summed up the experiences, and put 
forward the principle of building in an all-round way socialism with Chinese 
characteristics during the Seventh 5-Year Plan. The report is the guiding principle 
for our work, as well as an important document of historic significance. 


Party committees and governments at all levels must organize the cadres and masses to 
seriously study the spirit of the Fourth Session of the Sixth NPC and the report of 
Premier Zhao. Also, in their practical work, they should resolutely implement it. 


In connection with the actual conditions of Yunnan, Pu Chaozhu discussed in his report 
his experience in studying Premier Zhao's report: 1) on the situation in implementing 
the national economic plan during the Sixth 5-Year Plan; 2) on the major tasks of the 
Seventh 5-Year Plan; 3) on doing well in economic structural reform. 


The main venue of the joint meeting was the People's Victory Hall, Kunming. There were 
five other venues also. 


The joint meeting was attended by over 6,000 people, including leaders of the provicial 
CPC Committee, Advisory Commission, Discipline Inspection Commission, People's 
Congress, government, and CPPCC including He Zhiqiang, Zhu Zhihui, Liu Shusheng, Li 
Jingwang, Liang Jia and Gao Zhiguo; leading CPC group and committee members of various 
departments, committees, offices and bureaus directly under the provincial authorities; 
responsible people of democratic parties; local organizations and mass organizations; 
deputies to the NPC in Kunming; retired old cadres at and above department and bureau 
levels; and organ cadres. 
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HEBEI DISCIPLINE COMMISSION HOLDS PLENARY SESSION 


SK180800 Shijiazhuang HEBEI RIBAO in Chinese 7 Apr 86 p l 


[Text] The Third Enlarged Plenary Session of the Second Hebei Provinciasl Discipline 
Inspection Commission ended today after a 6-day session. The session correctly 
appraised the province's situation in rectifying party style, clearly defined tasks, 
pointed out the necessity of exerting resolute and persistent efforts while rectifying 
party style, and put forward specific demands for the CPC committees at all levels. 


At the plenary session, Bai Shi, secretary of the provincial Discipline Inspection 
Commission, relayed the guidelines of the Seventh Plenary Session of the Central 
Discipline Inspection Commission and delivered a work report. The report states that 
this year's main task in rectifying party style is to relentlessly check all kinds of 
malpractices, to grasp education on party spirit, to strictly consolidate discipline, 
and to deepen the work of dealing blows to serious economic crimes. At the plenary 
session, the commission members promoted the party's fine traditions, freely aired 
their views, and put forward many constructive ideas and suggestions. Ten units, 
including the Cangzhou Prefectural CPC Committee and the Baoding Prefectural CPC 
Committee, introduced their experiences in rectifying party style and checking 
unhealthy trends at the session. They were unanimously praised by the commission 
members. 


At this morning's plenary meeting Comrade Bai Shi gave a further explanation on several 
specific issues. Comrade Xing Chongzhi gave a speech. Comrade Xing Chongzhi first 
affirmed the successful convocation of the plenary session. He then touched on the 
following three issues: 


l. The province's current situation in rectifying party style should be correctly 
understood. He said: Since last year, the province has rectified party style and 
witnessed a good situation in checking malpractices. A situation in which the whole 
party has grasped party style has emerged. Most of the CPC committees at all levels 
have a clear understanding of the work of rectifying party style and have grasped the 
work firmly. All departments, in line with the situations in their own units, have 
taken the initiative in grasping party style and checking malpractices. All discipline 
inspection departments at all levels have exerted vigorous efforts in the work and 
scored very great achievements. The progress of the work, however, has been uneven and 
the difference in progress has been great among various units. Some units have even 
lagged far behind others. Through checking malpractices, we have greatly promoted 
reforms and production, mobilized the enthusiasm of the broad masses of cadres, and 
enabled reform to unceasingly advance along the correct path charted by the CPC Central 
Committee. Some comrades worried that checking malpractices will affect reform and 
production. This is mainly caused by their inadequate understanding of the demarcation 
lines and of what they should do and should not do, which has greatly restricted their 
actions. Therefore, while handling problems, we should clearly distinguish between what 
are malpractices and what are mistakes caused by a lack of experiences in reform. We 
should resolutely check malpractices on the one hand and formulate some methods for 
solving existing problems on the other. At present the province's six unhealthy trends 
such as lavish dining and wining, competing with one another in buying luxurious cars, 
and wantonly paying visits to foreign countries, have been basically checked. Checking 
malpractices, however, does not mean elminating them. In the future, some people will 
make such kinds of mistakes again; therefore we still have much to do. We should 
unceasingly discover and sort out problems and further improve some rules and 
regulations. 
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2. The policy of the CPC Central Committee of "exerting resolute and persistent 
efforts in checking malpractices" should be resolutely implemented. Comrade Xing 
Chongzhi said: While checking malpractices in the previous stage, we have not overdone 
our work; instead we have treated some problems too leniently and softly. Therefore, 
in the future, we should persist in the policy of “exerting resolute and persistent 
efforts" while checking unhealthy trends. '"Resolute™ means to be accurate and quick, 
and "persistent" means not to slacken our efforts but to grasp the work without 
interruption. In implementing such a policy, we should exert efforts in three fields: 
investigating and handling major and appalling cases; conducting education on ideals 
and discipline; and establishing and improving rules and _ regulations. Without 
investigating and handling major and appalling cases, it is impossible to grasp the 
major points; without conducting education on ideals and discipline, it is impossible 
to solve the problems fundamentally; and without establishing and improving rules and 
regulations, we will not have rules and regulations to follow. 


3. The work of the discipline inspection departments should be attended to and 
supported by the CPC committees at all levels. Comrade Xing Chongzhi said: Our 
discipline inspection ranks are very good. They have a strong fighting strength and 
have worked diligently and painstakingly. CPC committees at all levels are obligated 
to support their work. We should be concerned about the building of the discipline 
inspection ranks, create working conditions for them, and guarantee them the necessary 
expenses for investigating and handling major and appalling cases. 


Comrade Xing Chongzhi pointed out at he end of his speech: This year, the tasks of 
achieving fundamental improvements in party style for the provincial, prefectural, 
county and township party and government organs and for more than a half of the number 
of grass-roots units will be very arduous. The whole party should participate in 
rectifying party style and checking malpractices, clarify the situation and _ the 
demarcation lines, make rapid progress and achieve good results. We should grasp the 
work firmly and realistically and tackle difficult problems. If we grasp the work in 
each and every unit and check malpractices one after another, it is absolutely possible 
for us to attain our goal after 9 months of intense fighting. 


TIANJIN CONGRESS STANDING COMMITTEE SESSION ENDS 
SK170448 Tianjin City Service in Mandarin 1430 GMT 16 Apr 86 


[Text] The 27th Standing Committee meeting of the 10th municipal People's Congress 
concluded this morning. Yang Jianbai, vice chairman of the municipal People's Congress 
Standing Committee, presided over today’s meeting. 


The meeting discusses a report given by the municipal Higher People's Court on the 
situation in strictly punishing economic criminals and a report given by the municipal 
People's Procuratorate on the situation in dealing blows to serious economic crimes, 
and decided on personnel changes. 


Li Zhongyuan, Zhao Jun, Liu Zengkun, Xu Ming, Fan Quan, Han Tianyao, Yu Fujing, and Shi 
Jian, vice chairmen of the municipal People's Congress Standing Committee, attended 
today's meeting. The meeting began yesterday morning. 
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QINGHAI MEETING URGES CRACKDOWN ON ECONOMIC CRIMES 


HK190525 Xining Qinghai Provincial Service in Mandarin 2330 GMT 18 Apr 86 


[Excerpts] A provincial conference of procurators has proposed that, while continuing 
to crack down hard on serious crime, it is essential to regard cracking down on serious 
economic crime as the main task of the procuratoratorial organs. The meeting pointed 
out that a certain degree of success has been scored in economic procuratorial work 
since 1982. A number of cases have been investigated, and 1.7 million yuan in economic 
losses have been recovered for the state. Although this success has been scored, 
economic crime is still rather serious in Qinghai. To ensure the smooth progress of 
building the two civilizations, we must take effective steps to score a breakthrough in 
economic procuratorial work within about 1 year. The procuratorates must therefore 
shift their work focus to cracking down on economic crime. 


Provincial CPC Committee Deputy Secretary Huanjiecailang made an important speech at 
the conclusion of the meeting on 18 April. The speech was in four parts: 1) Have a 
clear picture of the situation and strengthen the sense of responsibility and urgency 
in launching the struggle against economic crime. 2) Get priorities right and have a 
good grasp of all-round strategy for this struggle. 3) Grasp the case well and hit 
hard at economic crime that harms society. 4) Strengthen the building of the legal 
system and vigorously undertake crime prevention measures. 


QINGHAI RADIO ON PRACTICING PLANNED PARENTHOOD 


HK210241 Xining Qinghai Provincial Service in Mandaran 2330 GMT 20 Apr 86 


{Station Commentary: "Seriously Implement the Qinghai Provincial Planned Parenthood 
Regulations") 


[Text] The Qinghai provincial planned parenthood regulations have now been officially 
promulgated after examination and approval by the 18th meeting of the 6th provincial 
People's Congress Standing Committee. This is an important law on planned parenthood 
in Qinghai. Its promulgation is of great significance for fulfilling our population 
plan for the Seventh 5-Year Plan. 


Under the principle that a couple should only have one child, the regulations relax the 
conditions for urban couples who are in difficulties, for peasant households in 
difficulties, and for minority-nationality herdsmen in the pastoral areas to have 
further children. This regulation, which lays down different guidelines for different 
areas and different nationalities, is suited to conditions in Qinghai and will help to 
stimulate the progress of planned parenthood work in the province. All areas and units 
must seriously implement these regulations by observing them and strictly enforcing 
them. Planned parenthood departments at all levels must launch extensive propaganda 
and education, to ensure that everyone will know about and understand the intentions of 
the regulations and spontaneously observe them. 


SHAANXI LEADER DECRIES FEUDAL, PATRIARCHAL IDEAS 


HK190222 Xian Shaanxi Provincial Service in Mandarin 0030 GMT 19 Apr 86 


[Text ] Provincial CPC Committee Deputy Secretary Zhou Yaguang pointed out when 
addressing a gathering of Yanan prefectural organs cadres on 10 April: In correcting 
unhealthy trends and straightening out party style, we must resolutely c:iminate 
feudalist ideology and the feudal patriarchal concept. 
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Zhou Yaguang said: Some cadres act in the fashion of being really keen to correct 
unhealthy trends while actually greatly disliking this work. The masses criticize them 
as showing great resolve when the facts have not been brought to light but as having 
nothing to say when these become apparent. Such an attitude comes about because 
correcting unhealthy trends involves the personal interests of these cadres, or else 
because those people who are punished have relationships of various kinds with them. 


Zhou Yaguang pointed out that only stressing individual personal relationships while 
ignoring party discipline and state interests is a feudal partiarchal concept resulting 
from a closed small peasant economy. Comrade Zhou Yaguang said: Feudalist ideology 
includes the feudal patriarchal concept, and this too is a root of unhealthy trends. 
For instance, certain leading cadres use their powers to promote and arrange jobs for 
their sons and daughters. Certain cadres put on airs [words indistinct]. The wives of 
certain leading cadres take part in political affairs, and so on. All these are 
manifestations of the feudal patriarchal concept. 


"RUDE' BEHAVIOR OF SHAANXI LAW ENFORCERS CRITICIZED 


HK210327 Xian Shaanxi Provincial Service in Mandarin 0200 GMT 15 Apr 86 


[Text] Today's FAZHI ZHOUBAO [LEGAL WEEKLY] carried a commentator's article entitled: 
“Law-Enforcers Must Have Affection for the People.” The article said that some people 
on the political and legal front threaten the people coldly and peremptorily. With 
bureaucratic airs, they often froth at the mouth and glare with rage, or even cuff and 
kick the innocent. With guns in their hands, these persons have power and backing. 
The masses often choke with silent fury toward them. It is because of the behavior of 
these cold, rude, and heartless persons that the image of political and legal personne! 
is not so good in the minds of the people. Therefore, the ideological building of 
political and legal personnel must first be grasped. The most important thing is that 
political and legal personnel must fully understand the task of political and legal 
organs, maintain flesh-and-blood ties and establish close relations with the people. 
This merits our serious attention. 


XINJIANG: SONG HANLIANG, WANG ENMAO PLANT TREES 


HK210440 (Urumqi Xinjiang Regional Service in Mandarin 1300 GMT 18 Apr 86 


[Excerpt] On the morning of 18 April, leading comrades of regional party, 
government, and Army, the regional CPPCC, the Xinjiang Product... and Construction 
Corps, and Urumqi City, together with nearly 300 cadres and people, planted trees at 
the (Hongyanqu) reservoir. 


At 0800, Song Hanliang, Wang Enmao, Tomur Dawamat, Janabil, Amudong Niyazi, Tang 
Guangcai, Shi Geng, and Simaiyi Yashenenuofu went to the management office of the 
(Hongyanqu) reservoir, where they listened to a work report given by a responsible 
comrade of the office. Learning that more than 10,000 trees have been planted near the 
reservoir in recent years and that the trees are growing well, Song Hanliang, Wang 
Enmao, Tomur Dawamat and the other leading comrades were delighted and smiled. Then, 
together with the cadres and people, the leading comrades went to the southwestern side 
of the reservoir to plant willow trees on wasteland. 
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DENG XIAOPING DISCUSSES REFORM, OTHER ISSUES 


HK200444 Hong Kong TA KUNG PAO in Chinese 20 Apr 86 p 1 


[Special dispatch from correspondent Hou Tung-hai: “Deng Xiaoping Hopes the Basic Law 
Will Be Drawn Up Well"] 


[Text] Beijing, 19 Apr -- During a meeting with some well-known Hong Kong personages 
including Yue-kong Pao, Wong Kwan-cheng, Henry Fok Ying Tung, and Lee Shan-kee held 
this morning at the Great Hall of the People, Deng Xiaoping, chairman of the CPC 
Central Committee Advisory Commission, said: ‘We hope that the basic law will be drawn 
up well because it is related to whether the ‘one country, two systems' will work or 
not." Deng Xiaoping said humorously: "I am very healthy though I am over 80 I have 
not had a cold for 8 or 9 years. The only trouble is weakness in my leg. I must 
strive to live to 1997. I will pay a visit to Hong Kong after 1997. This is also my 
personal ambition." 


Deng Xiaoping praised Yue-kong Pao, Wong Kwan-cheng, Henry Fok Ying Tung, Lee Ka-shing, 
and Lee Shan-kee for their enthusiastic donations to help with education in the 
motherland. Deng said: "Education is a fundamental cause of a nation. In this 
regard, your contributions to the country deserve commendation." Lee Ka-shing could 
not attend the meeting in Beijing because of his mother's illness. 


After introducing China's long-term development plan to the Hong Kong guests, Deng 
Xiaoping said: "We have set forth the target of an average per capita income of $800 
by the end of the century. Now it seems that the target will definitely be exceeded 
and may possibly reach $1,000." "By then, the living standards of all the Chinese 
people, rather than a minority, will reach a comparatively affluent level. Our 
national strength as a whole will change and become much stronger than the present." 


Deng Xiaoping said: "Now we are thinking over the matter every day. It is like a 
triple jump to reach an anticipated goal by the end of the century. We have just taken 
the first hop." Deng Xiaoping said: Our weaknesses and difficulties in carrying out 
the four modernizations are mainly the lack of knowledge and qualified personnel. 
Sufficient knowledge and qualified personnel cannot be obtained overnight. Our 
policies are correct. Even if there are mistakes, they can be easily corrected when 
discovered. We must make efforts for a long time to train qualified personnel. It is 
our long-term fundamental task to respect knowledge and value qualified personnel. 
Deng Xiaoping hoped that Hong Kong and Macao compatriots and Chinese nationals residing 
abroad would concern themselves with and support China's education cause and run 
education well together with the people of the whole country. 


China has made rapid progress recently in science and technology, Deng Xiaoping 
continued. We now have A-bombs and have launched experimental communications 
satellites. However, we still lag behind in many fields compared with the developed 
countries. Science and technology are developing rapidly in the world so we must step 
up our efforts to catch up with other. We must also make efforts to develop advanced 
branches of science including lasers, directed energy, and ions. 


Briefing the guests on the current reforms of China's economic structure, Deng Xiaoping 
said: The general situation of the reforms is good. The current reforms of the 
economic structure are full of promise. The reforms cover many fields. Deng continued, 
but the reform of the pricing system is most sensitive. Now commodity prices have been 
basically stabilized. Prices are related to the interests of various trades and 
professions and every household. 
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For many years, we had two heavy burdens on our shoulders. One was the price subsidies 
and the other was enterprises lacking decision-making power. In a sense, our reforms 
aimed at removing the burdens to enable us to march with light packs. Our pace 
accelerated too quickly last year and has been reduced to digest the achievements of 
reform. We will conduct readjustments and straighten out various relations in a 
relatively short period of time. We will further speed the pace of reform in the next 
year. Deng Xiaoping said that the central task of the Seventh 5-Year Plan is to doa 
good job of the reforms. While carrying out the reforms, we may make mistakes and meet 
with mishaps. Nevertheless, our reforms will definitely succeed. Reforms will not 
succeed if we lack determination or if we are unwilling to take risks. It is also the 
basis and condition for China's long-term stability and development to do a good job of 
the reforms. Our reforms have been carried out after careful consideration. We are 
determined to carry out the reforms well. The people of the world have focused their 
attention on us, as have the Hong Kong and Macao compatriots. 


Present at the meeting were Li Peng, vice premier and minister in charge of the State 
Education Commission; Xu Jiatun, director of the Hong Kong branch of the XINHUA NEWS 
AGENCY; and Li Chuwen, deputy director of the Hong Kong branch of the XINHUA NEWS 
AGENCY. After the meeting, Li Peng gave a banquet in honor of the Hong Kong guests at 
the Yang Yuan Zhai restaurant at the Diaoyutai Guesthouse. 


HU QILI REMARKS ON ROYAL NAVY VISIT, USSR CITED 


HK200648 Hong Kong SOUTH CHINA MORNING POST in English 20 Apr 86 p 9 
{"China" column by John Martin in Beijing: "On a Rendezvous in the New Forbidden City"] 


[Text] It's almost 3 pm on spring afternoon in Beijing as I alight from a taxi at the 
west gate of Zhongnanhai. This enormous complex is the headquarters of the Central 
Committee of the Chinese Communist Party and the home of its highest leaders. It is 
the place where Mao Zedong lived and worked until his death. In a word, it is China's 
Kremlin -- the new Forbidden City. 


I'm here on someone else's coat-tails. The Australian Broadcasting Corporation's 
Beijing correspondent, Helene Chung has, after month's of spade work, managed to obtain 
a television interview with Politburo member Hu Qili. Once past the second lot of 
guards, we find ourselves driving around a large lake fringed with weeping willows 
gently dipping their tendrils into the still water. Large carp can be seen leaping 
from the lake to snap at the fresh spring leaves. We are stopped in a clearing by 
plainclothes security guards and ordered to leave our cars and walk the remainder of 
the distance. The guards point the way across an ornate stone bridge leading to an 
island in the centre of the lake. We are already short of time but start off over the 
bridge lugging cameras, tripods, sound equipment and leads and heavy cases of film. 


Halfway round the island we draw abreast of the facade of a large red mansion, partly 
hidden by dusty fir trees. As foreigners are not usually permitted into Zhongnanhai, 
even the most detailed guide books have nothing to say about this building. It is, 
however, heavy and ornate in the northern Chinese style and is similar to the 19th 
century Qing Dynasty buildings which abound at the summer palace. We decide later that 
it is probably Mao Zedong's former residence. In front of the house a large, bright 
red wooden pavilion stands on a concrete platform jutting into the lake. It is here 
that the interview is to take place. The pavilion is quite unsuitable for television. 
There is a stone flagged floor which distorts our voices and large latticed windows 
admit light on all four sides. 
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A rectangular table is arranged as if for a summit meeting with a large bowl of flowers 
in the centre. The Chinese officials stiffen with fear when the cameramen shift the 
flowers. The crew explain that the flowers will obstruct the camera's view of Hu Qili, 
an argument which carries no weight at all with the Chinese. They have no authority, 
they tell us, to permit any alteration to the room. We appeal to a member of the 
Chinese Foreign Ministry. She, too, regrets she has insufficient authority. 


When all is ill-prepared, the door is opened to admit Hu Qili, a very tall, slim and 
ascetic looking man, a native of Shaanxi Province. He has an appropriate air of 
authority and gives permission for the moving of the flowers. It is known that Hu Qili 
speaks English extremely well but today he insists upon speaking in Chinese. An 
inadequate interpreter with a heavy accent translates the interviewer's previously 
submitted questions into Chinese and Hu's prepared answers into English. This all 
takes a long time and the interview lacks spontaneity. 


The interview soon becomes bogged down on the question of the cancellation of last 
year's planned visit to Shanghai by U.S. Navy ships and the recently announced 
‘forthcoming goodwill visit to the same city by ships of the Royal Navy. Mr Hu 
reiterates China's ‘well known'' embargo on nuclear armed ships but adds that China 
respects the United Kingdom's position. Chung insists on pressing Hu on whether or not 
China has received assurances from Britain that her ships won't be nuclear-armed. 
Eventually Mr Hu ends this discussion by refusing to answer any more about ships. 


That evening an official of the Chinese Foreign Ministry phones the ABC's Beijing 
office to say the interpreter got something wrong. What Mr Hu really said was "China 
respects the Untied Kingdom's statements" not "the United Kingdom's position." 


Helene Chung's next question is about the stationing of U.S. seismic equipment and 
experts on China's soil. Won't this offend the Soviets as it will enable the Americans 
to monitor Soviet bomb tests? Hu Qili argues that the American equipment has neither 
the capacity nor the sensitivity to monitor bomb tests. Besides, the seismic 
operations will be managed by the Chinese. 


Questioned about the Soviet Union, Mr Hu said that while social and cultural 
relationships between the two countries had improved, the political climate had not. 
The three obstacles remained -- Soviet troops on China's northern border, Soviet 
support for the Vietnamese in Cambodia and the war in Afghanistan. Mr Hu recalls that 
at the 27th Soviet Communist Party Congress Mr Gorbachev had insisted that 
relationships between the Soviet Union and China should not harm the interests of third 
countries. Mr Hu now chose to throw Gorbachev's words back at him by pointing out that 
Cambodia is a third country. Asked for an opinion of Mr Gorbachev, Mr Hu says: ‘''We 
shall wait and see." 


Chung asks Mr Hu to comment on China's campaign against corruption in high places, the 
campaign known as, "shoot the tiger and swat the flies." 


Mr Hu replies that since January of this year when the campaign began party members had 
imposed strict demands on themselves, that the masses had been pleased and their sense 
of law enhanced. He argues that the extent of corruption within the party has been 
exaggerated. That out of a party membership of 44 million, only between 0.2 and 0.3 
per cent had been found guilty of corruption. Mr Hu admits that this is still an awful 
lot of people and that China's new open door policy is partly to blame. He adds with a 
smile: "When you open the windows to let fresh air in, flies and mosquitoes fly in 
also." 
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However, he insists that the reforms should continue. "We will not stop," he says, and 
directs the interview towards a discussion of China's collective leadership. The 
Communist Party wants people who are revolutionary, young and professionally competent. 


He describes himself as somebody already overburdened by his work in the Politburo and 
as "a small horse drawing a very big cart."' Chung refers to the rumour that Mr Hu is 
to become the party's general secretary after the next party congress. "How would you 
feel pulling that bigger cart?" she asks. Mr Hu answers that his present job is beyond 
his capacity. 


I gain the impression that Hu Qili does expect to become the new party secretary, 
replacing Mr Hu Yaobang. 


All at once the interview is over and Hu Qili stands and suggests a brief walk 
outside. We all follow him through the door and out on to the concrete walkway 
bordering the pavilion. It is indeed a short walk. Mr Hu says a few words of farewell 
then disappears into the big red house at the rear of the pavilion. As soon as he's 
gone the fixed smiles vanish from the faces of the security guards. 


The visitors are ordered to return to the pavilion, pick up their equipment and go. In 
order to expedite our departure the officials gather up most of the equipment 
themselves and dump it carelessly and unceremoniously on the concrete walkway. All the 
reels of newly-shot film are mixed up and it is fortunate that nothing falls into the 
water. The crew pack their equipment as best they can, urged on by the impatient 
guards. It is now late afternoon and to the west the sun is just a dull white glow 
behind a thick band of pollution. A chilling wind is blowing across the lake as we 
hurry along its edge in the direction of the waiting cars. 


DISSENTING VOTES AT NPC SESSION REPORTED 


HK130438 Hong Kong SOUTH CHINA MORNING POST in English 13 Apr 86 p 3 
[By Terry Cheng in Beijing] 


[Text] A small group of dissenting delegates yesterday broke with tradition and voted 
against a number of motions at the closing meeting of the National People's Congress in 
Beijing. Among the dissenters were two members of the Taiwanese delegation who now live 
on the mainland. The disenters were almost lost in the sea of faces among the 2,700 
delegates, but their actions were highly significant because negative votes have been 
rare at NPC meetings in the past. 


Some of the no votes yesterday were cast during the elections to the Standing Committee 
of the NPC. They were registered against Mr Chu Tunan, who was nevertheless elected as 
a Standing Committee vice-chairman, and against two committee members, Mr Yu Wen and Mr 
Cheng Siyuan. Mr Yu is a former head of the party's Propaganda Department and Mr Cheng 
is a member of the National Committee of the Chinese People's Political Consultative 
Conference. 


Several deputies also voted against the two work reports by the Supreme People's Court 
and the Supreme People's Procuratorate, an investigative body attached to the court. 


The last session of the Sixth NPC, which started on March 25, endorsed the appointment 
of Mr Qiao Shi, a member of the powerful Politburo and Secretariat of the Communist 
Party, as a vice premier. Mr Song Jian, a Central Committee member and minister of the 
State Scientific and Technological Commission, was also endorsed as a state councillor. 


I, 21 Apr 86 w 5 CHINA 
HONG KONG MEDIA ON CHINA 


Both appointments were unanimous. 


Mr Fan Zhensheng, who is deputy head of the Port Authority of Shanghai, said he would 
vote against some candidates he considered too old. All officials born before 1900 
should be retired, he said. "NPC deputies should be relatively young and energetic so 
that they can assume their duties."' He said it was the duty of an NPC deputy to cast 
an opposing vote if he believed the candidates were of fit for office. 


Miss Liu Caipin, a deputy researcher with a Nanjing observatory, voted against the two 
reports of the Supreme Court because she believed this would result in the court and 
the procuratorate having more "respect" for the law. Casting an opposing vote was not 
necessarily the best way to express an opinion, she said, but it was needed to let the 
authorities know some people were not satisfied with ctheir work. However, she said the 
NPC session this year was more democratic than it used to be. "Many of our proposals 
were accepted," she said. "Many resolutions were based on consideration for the one 
country -- two systems plan." 


The three members of the Standing Committee of the NPC elected unanimously by the 
session were Mr Doje Cering, chairman of the Tibet Autonomous Government; Mr Tao 
Dayong, vice chairman of the China Democratic League; and Mr Peng Qingyuan, vice 
chairman of the Revolutionary Committee of the Kuomintang. 


Calls for an early release of the draft of the Basic Law under which Hong Kong will be 
governed after 1997 have won the support of a delegate to the Chinese People's 
Political Consultative Conference. 


Mr Ho Sai-chu, who returned yesterday from a CPPCC meeting in Beijing, said it was 
inappropriate that only a few members of the drafting committee should have a preview 
of the draft. Early release of the document to all drafting committee members would 
facilitate discussions at a second meeting, which begins in Beijing on Friday, he 
said. Mr Ho said he believed that the views of Hong Kong people had been taken into 
account in the draft but Hong Kong issues and the Basic Law were not formally discussed 
during the Fourth Session of the Sixth National Committee of the CPPCC, he said. 


DISSENTING VOTERS "REQUIRED GREAT COURAGE ' 
HK140949 Hong Kong WEN WEI PO in Chinese 13 Apr 86 p 1 


["Sidelight" by Juan Chi-hung, staff correspondent in Beijing: "Dissenting Votes at 
the NPC''] 


(Text] Beijing 12 Mar -- It required great courage and determination to cast 
dissenting votes while over two thousand pairs of eyes were watching. With great 
courage, Liu Caipin and Fan Zengsheng, Taiwan NPC delegates, cast dissenting votes at 
the closing ceremony of the NPC meeting today. 


In 1957, Liu Caipin went to Japan from Taiwan to study astronomy. She came to China in 
1971 and is now an assistant researcher in the Zijinshan observatory in Nanjing. She 
was of the opinion that delegates should fully exercise their rights. She was not 
satisfied with the report by the Supreme Court and maintained that the report should 
examine the work the Supreme Court did last year rather than laying emphasis on what to 
do in the future. Her vote was registered against the election of Chu Tunan and Cheng 
Siyuan as a Standing Committee vice chairman and Standing Committee member, her reason 
being that they were too old. However, she stressed that personally, she had 
absolutely no feeling of resentment toward them, 
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Fan Zengsheng graduated from the Chi Lung oceanography institute of Taiwan in 19/70. 
Subsequently, he went to Japan for further studies. He went to the United States in 
1973 and came to the Chinese mainland from the United States in 1980. He is now deputy 
bureau chief of the Shanghai harbor administrative bureau. He cast two dissenting 
votes, one against the report by the Supreme Court and the other against the election 
of Chu Tunan as a Standing Committee vice chairman. He asserted that as the state had 
called for lowering the average age of leading cadres, the NPC leading body, being in 
the forefront of NPC work, should all the more take the initiative in making the 
average age of its members younger. 


Did their actions of casting dissenting votes suggest that the democratic process had 
not been brought into full play? Liu Caipin indicated that she had aired the above view 
in all earlier group discussion but that her view was not published in the meeting 
bulletin. Therefore she was of the opinion that the form of democracy was not fully 
observed. She said, however, that most of the views expressed by other NPC delegates 
were published in the meeting bulletin. 


Fan Zengsheng said that before he came to China, he never expected that views and 
criticism could be expressed more freely than in Taiwan and that this was great 
progress the country had made. He indicated that it would take time for the country to 
practice the democratic system. He emphasized that opinions expressed by NPC delegates 
were given full attention. Their dissenting votes did not merely express their 
dissatisfaction but were also aimed at cherishing more hope for the NPC leading body. 
They pointed out they were two of the 13 NPC delegates elected from among the 25,000 
Taiwan compatriots in the mainland. Fan Zengsheng said that through casting dissenting 
votes, he wanted to express that the people were supervising the NPC Standing Committee 
and its other organs. He hoped that the country would move in the direction of the 
democratic and legal system and toward a bright future. 


CHING PAO PROFILES NEW FUJIAN CPC SECRETARY 


HK200900 Hong Kong CHING PAO in Chinese No 105, 10 Apr 86 pp 28-30 


[Article by Tien Chia: "The Mysterious Chen Guangyi, the Newly-Appointed Secretary of 
the Fujian Provincial CPC Committee"} 


[Text] Xiang Nan, who exercised able leadership over Fujian for 5 years and made 
brilliant achievements during his term of office, is known to people in the country and 
abroad, whereas Chen Guangyi, who has succeeded him as secretary of the Fujian 
Provincial CPC Committee, is not known to most people either in Fujian or abroad. 


Chen Guangyi was formerly deputy secretary of the Gansu Provincial CPC Committee and 
governor of the province, which is far from Fujian. As he has seldom made any public 
appearances since he assumed office in Fuzhou on 10 March and the CPC's propaganda 
machines have the tradition of not revealing the backgrounds of high-ranking leaders, 
people cannot help asking: Who is this Chen Guangyi, after all? 


He Was Born to a Poor Family and Built His Career Through Diligence 


The writer went to visit Chen Guangyi's native place -- Chenggun in Putian County. Xu 
Muxin, his 84-year-old mother, lives in a room in "Dazongbodi" -- a famous building of 
the Ming Dynasty in Chongshou Street in Putian. The news of her son's return to “ujian 
to work made this gray-haired old woman beam with happiness, but at the mention of her 
son's past, she could not hold back her tears. 
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Chen Guangyi was born to a very poor family. His father ran a small paper shop named 
"Renmei" where he sold self-made products to support his family of seven, Chen Guangyi 
was born in the winter of 1933. When he was 3 years old, his 32-year-old father died 
of an illness resulting from exhaustion. He was survived by six family members. To 
eke out a living, his uncle worked as a teacher, his grandmother stitched the soles of 
cloth shoes, and his mother patched clothes for others. Chen Guangyi was a poor boy 
who grew up amid suffering. 


Because his family was very poor, he was extraordinarily diligent and assiduous in his 
study. At 7, he studied at the Changshou private primary school in Putian. After 
finishing primary school, he enrolled in the Putian middle school no 5, where he 
finished junior and senior middle school. Lin Wenhao, now chairman of the Putian City 
CPPCC Committee, was the principal of Putian middle school no 5 in the early 1950's. 
He said that Chen Guangyi's family was too poor to pay his school fees, so he had to 
study hard to win scholarships to the school. Although most of the students studied 
diligently, there were few so diligent as Chen Guangyi. At the end of each school 
term, he was always ranked among the top three students. 


In 1950, after graduating from the senior middle school at the age of 18, Chen Guangyi 
took the matriculation examination. By the time the examination ended, he was 
recommended for admission to the metallurgy faculty of the Dongbei engineering 
institute, as he had done exceedingly well in his examination. This was a key step 
Chen Guangyi took on his way to success. 


He Worked in Gansu for 27 Years and Gained Much Practical Experience 


He studied hard for 3 years at the Dongbei engineering institute. During those 3 
years, he never went back to his native place but made use of his summer and winter 
vacations to study. As in the middle school, he was a top student at the institute, 
with both ability and political integrity. 


In 1953, to meet the urgent needs of the country's construction, Chen Guangyi was 
allowed to graduate early and was assigned to work in the Ministry of Metallurgy in 
Beijing. He was transferred to Gansu in 1959 to work as a technician in the Baiyin 
City nonferrous metal company. From then until his transfer to Fujian, he worked and 
lived on the northwestern plateau for 2/7 years. The country was in economic 
difficulties when Chen Guangyi arrived in Gansu, where he was admitted into the CPC as 
he was proficient in skills and hardworking. He was transferred to the Lanzhou 
nonferrous metal design institute in 1965 and appointed assistant leader of the 
production guiding group of the institute in 1967. Thus, he went from being an 
ordinary technician to a leader. 


In the more than 10 years after that, he held the posts of deputy section chief of the 
Gansu provincial metallurgical department; section chief, deputy chairman, and chairman 
of the Gansu Provincial Planning Commission; and director of the Gansu Provincial 
Economic Coordination Office. 


Between 1981 and 1982, as the principal leaders of Gansu were withdrawing to the second 
line, Chen Guangyi, who had been selected as one of the successors, was sent to open 
coastal provinces such as Guangdong, Fujian, and Zhejiang to study and conduct 
investigations. It was said that the central assessment work team on the selection of 
leading cadres, which was then in Gansu, had a very high opinion of Chen Guangyi and 
decided to recommend him for an important leading position. In 1983, when Li Dengying 
was relieved of his post as governor and appointed chairman of the provincial People's 
Congress Standing Committee, Chen Guangyi succeeded him as governor. 
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He Solved Two Problems and Had Practical Spirit 


After assuming office in Gansu, Chen Guangyi was faced with two difficult problems: 
one was the serious ecological imbalance and the other was the problem of the people's 
food and clothing. 


At the mention of Gansu, as scene of whirling wind and dust comes to people's minds. 
Not long after he became governor of Gansu, he was appointed chairman of the Gansu 
provincial afforestation commission. He decided to plant trees and grass to bring the 
wind and dust control and restore the econological balance. According to statistics, 
the province planted 4.19 million mu of trees and 5.86 million my of grass in 1984 and 
afforested 3.45 million mu of trees and 24.47 million mu of grass in the first half of 
1985. Thus, the province was beginning to take on a new look. For example, areas like 
Dingxi, which were seriously affected by natural disasters in the past, are now 
beginning to turn green. In the agricultural field, Chen Guangyi made thorough 
investigations and worked out a whole set of strategic principles for developing 
agricultural production. He also attached importance to the development of township 
enterprises. As a result of all this, the standard of living of the peasants in Gansu 
improved by a large margin in the short span of several years, and the peasants in most 
parts of the province have freed themselves from poverty by engaging in agricultural 
production. 


Beside all this, Chen Guangyi also paid attention to bringing into play the superiority 
of the natural resources in Gansu. With him in charge, the province drew up a 
long-term plan for exploiting and using the nonferrous metal resources for the purpose 
of developing the nonferrous metals industry. Jinchuan, known for its nickel 
production, has bee able to double its annual output. Baiyin, China's second largest 
copper base, is doing well in tapping its industrial potential. 


On the afternoon of 14 November 1985, an entirely new type of on-the-spot meeting was 
held at the Gansu Provincial Physical Culture and Sports Commission. Present at the 
meeting were Li Ziqi secretary of the provincial CPC Committee; Chen Guangyi, the 
governor, and responsible persons of the departments, bureaus, and offices of the 
provincial government. The meeting was, naturally, presided over by Chen Guangyi. 


It was reported that his purpose in convening this meeting was to change the situation 
in which the development of physical culture in Gansu had not been ideal. He said at 
the meeting: In developing physical culture, both athletes and directors of physical 
culture and sports commissions must make efforts. As governor, I guarantee the 
following two points: One is the construction of a auto race track and the investment 
of 10 million yuan in the Lanzhou gymnasium and the other is increasing the number of 
persons in the provincial physical culture and sports commission to 128 for the purpose 
of selection and turning ou top athletes in preparation for the sixth national games. 
In conclusion, he reiterated his practical principle saying: "We should not spend our 
money without achieving actual results. In whatever we do, we must pay attention to 
‘actual results.'" Some people said that his remarkable achievements during his 3 
years in Gansu were, to a large extent, due to his practical spirit. 


He Often Wrote Letters Home Advising His Family Members Not to Seek Privileges 


A noted personality in Putian who once called at Chen Guangyi's house in Lanzhou told 
the writer that Chen Guangyi was honest, kind, simple, and aboveboard and strict with 
himself as well as his family. He has two sons and one daughter, who are working or 
studying. They dress casually, are modest, and never put on airs, as some children of 
high-ranking officials do. 


I. 21 Apr 86 w 9 CHINA 
HONG KONG MEDIA ON CHINA 


Chen Guangyi also frequently wrote letters to his old mother in Fujian telling her not 
to try to enjoy the special consideration provided by the local cadres because of his 
having a high position in Gansu. Prior to his transfer to Fujian, he especially wrote 
a letter to his mother reminding her that on no account should she seek privileges 
after he was transferred to take up a high post in Fujian. 


Recently, after his assumption of office in Fujian, he went to southern Fujian on an 
inspection tour. In Putian, en route back to Fuzhou, he told some of the local 
cadres: I have many relatives, friends, and former fellow students in Putian. They 
should be treated as others without special consideration. 


Prior to his departure for Fuzhou to assume office, Chen Guangyi made a long-distance 
call to Fujian stressing that there was no need for a welcome ceremony. He said that 
it would be good enough just to have the secretary general of the provincial CPC 
Committee meet him at the railway station. So on 10 March, only Secretary General 
Zhang Yumin went to meet him at the station. 


He Is Full of Feelings for the Locality, Which Inspires the Local People 


On the evening of 12 March, for the first time he met the provincial party and 
government leaders as well as retired cadres. His remarks were full of feeling for 
Fujian. He said that Fujian was a treasure land. Its geographical location, 
political position, and economic development have special bearings on the country. 
With the implementation of the policy of opening up to the world and of flexible 
measures in recent years, Fujian's economic construction and social undertakings have 
developed by a large margin and the standard of living of its people has markedly 
improved. Chen Guangyi said that in this situation, his task is to bring all positive 
factors into play, to unite with all the forces that can be united with, to unite with 
Overseas Chinese who take an interest in Fujian's construction, and to make full use of 
the present favorable conditions and opportunities for further exploration and 
progress. His proposition is "unity, stability, exploration, and progress." 


To realize the target of his endeavors, he got down to business as soon as he arrived 
in Fuzhou. He asked Xiang Nan to show him around Fuzhou so that he could get a good 
idea of the great achievements made by the city in recent years. On 13 March, he asked 
Yuan Qitong, secretary of the Fuzhou City CPC Committee, and other leaders of the city, 
to take him to the Mawei economic and technological development zone and Haixun and 
Longxia Villages in Changle County. On their way, they visited the PLA soldiers who 
were responsible for the tunnel construction projects in the expansion of the 
Fuzhou-Mawei highway. 


On his way to Mawei, he saw an injured road construction worker with a group of his 
fellow workers, who did no know what to do about him, crowding around him. Chen 
Guangyi told his driver to stop the car and suggested that another car which 
accompanied him immediately take the injured worker to the Fuzhou City hospital no 2 
for emergency treatment. Tne rest of the road construction workers were deeply moved 
to learn that this was the newly-appointed secretary of the provincial CPC committee. 


His Remarks Are Concise and to the Point, and He Is Good at Summation 


After his inspection tour in Fuzhou, Chen Guangyi, again accompanied by Xiang Nan, went 
to coastal cities and counties such as Xiamen, Zhangzhou, Quanzhou, and Putian. He 
made a fefvent speech in the Xiamen Special Economic Zone. He said that the 
achievements the Xiamen Special Economic Zone had made in its construction in recent 
years could be summed up in three points, that is, its construction is fast, its 
economic results are good, and its achievements are great. 
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He added that the orientation of development of special economic zone boiled down to 
three points, that is, adherence to the policy of opening up to the world, adherence to 
reforms, and adherence to economic invigoration. 


A press source in Gansu said that Chen Guangyi was amiable and good at summation and 
that his remarks were concise and to the point. This is easy to judge from the remarks 
he made during his visits to various places. 


Chen Guangyi said that he would spend about 20 days conducting investigations in the 
coastal areas and mountains regions in Fujian and that he would work our detailed 
measures for administering Fujian after he had gained a gocd understanding of the 
Situation. How will he straighten out things in Fujian? This is a question of common 
interest. As for the answer, let us wait and see. 


MINISTER ON LAWS FOR FOREIGN, JOINT VENTURES 


HK160413 Hong Kong SOUTH CHINA MORNING POST (BUSINESS NEWS Supplement) in English 16 
Apr 86 p 5 


[From Paul Sham in Guangzhou] 


[Text] China's Minister for Foreign Economic Relations and Trade, Mr Zheng Tuobin, 
said yesterday laws governing wholly foreign-owned enterprises and joint ventures 
should be different as the two entities are not the same. "If these two groups of 
enterprises were completely the same, it would not be necessary to have two separate 
laws," he said. His remarks came after a meeting with representatives of the leftwing 
Chinese General Chamber of Commerce of Hong Kong, who attended the opening ceremony of 
the Guangzhou Trade Fair, which began yesterday. 


Asked by reporters about his views that the law governing the operations of wholly 
foreign-owned enterprises should be tougher, Mr Zheng only said the laws governing the 
two should be different. He said his views seemed to have been upheld by the National 
People's Congress which passed a milder law governing the operations of wholly 
foreign-owned enterprises late last week. 


The tough position of Mr Zheng, on behalf of the State Council, was challenged by the 
former party secretary of Fujian, Mr Xiang Nan. When conferring with members of the 
Fujian delegation to the NPC last week, Mr Xiang urged more relaxed rules governing the 
wholly foreign-owned enterprises in order to boost foreign investment. 


The law passed by the NPC will allow foreigners to own enterprises that either 
introduce advanced technology or primarily produce goods for export. Under the 
original draft, only foreigners who brought advanced technology to China and agreed to 
generate foreign exchange by exporting most of what they produced were to be allowed to 
establish enterprises with foreign capital. However, some foreign investors said the 
modified version of the law is still on the tough side. 


Mr Zheng said details of the implementation of the new law will be disclosed soon. Mr 
Zheng said the law governing the operations of contractual joint ventures is being 
drafted and work on the draft law regulating foreign trade will begin soon. 
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